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INDEPENDENT AUDITOR'’S REPORT

TO THE MEMBERS OF Sandhar Auto Electric Solutions Private Limited.

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Sandhar Auto Electric Solutions Private

Limited (the “Company”), which comprise the Balance Sheet as at March 31, 2025, the Statement of Profit and
Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash
Flows for the year ended on that date and a summary of significant accounting policies and other explanatory

information (hereinafter referred to as the “standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (the “Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended,
(“Ind AS") and other accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2025 and its loss, total comprehensive income, changes in equity and its cash flows for the year ended
on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
(“SA"s) specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (“"ICAI") together with the ethical requirements that are relevant to our audit of
the standalone financial statements under the provisions of the Act and the Rules made there under, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion
on the standalone financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company'’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Management Discussion and Analysis, Board’s Report including Annexures to Board’s
Report, Business Responsibility Report, Corporate Governance and Shareholder’s Information, but does not include
financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the standalone
financial statements or our knowledge obtained during the course of our audit or otherwise appears to be

materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatem
information; we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibilities for the Standalone Financial Statements
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The Company'’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these standalone financial statements that give a true and fair view of the financial position,
financial performance, including other comprehensive income, changes in equity and cash flows of the Company in
accordance with the Ind AS and other accounting principles generally accepted in India. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’'s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:-

o Identify and assess the risks of material misstatement of the standalone financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal financial control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

+ Cvaluatc the appropriatencas of accounting policics used and the reasonablenece of accounting estimates and
related disclosures made by the management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the

may cause the Company to cease to continue as a going concern.
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» Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the standalone
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report that:

a. We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books except for the matters stated in paragraph h(vi) below on
reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended).

c. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, Statement of
Changes in Equity and the Statement of Cash Flows dealt with by this Report are in agreement with the
books of account.

d. In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under
Section 133 of the Act.

e. On the basis of the written representations received from the directors as on March 31, 2025 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2025 from being
appointed as a director in terms of Section 164(2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure A”. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

g. With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended we report that company has not paid any
managerial renumeration, Hence reporting as per Section 197(16) is not required.

h. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best o
information and according to the explanations given to us:

I.  The company does not have any pending litigations.

II. The Company had not entered into any long term contracts including derivative contracts.
III.  There was no amount which was required to be transferred to investors education & protectiog
v.

a) The Management has represented that, to the best of its knowledge and belief, no funds (whi
material either individually or in the aggregate) have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Company to or in any
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other person or entity, including foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the Company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

b) The Management has represented, that, to the best of its knowledge and belief, no funds (which are
material either individually or in the aggregate) have been received by the Company from any person or
entity, including foreign entity ("Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party. ("Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

V.  The company has not declared nor paid dividend during the year.

VI. Based on our examination which included test checks, except for the instances mentioned below, the
Company has used accounting software for maintaining its books of account, which have a feature of
recording audit trail (edit log) facility and the same has operated throughout the year for all relevant
transactions recorded in the respective softwares:

(a) In the absence of reporting on compliance with the audit trail requirements in the independent auditor's
report of service organization, we are unable to comment whether audit trail feature of the following
accounting software [operated by third-party service provider] was enabled and operated throughout the
year for all relevant transactions recorded in the accounting software used for maintaining general ledger at

the database level.

Further, for the periods where audit trail (edit log) facility was enabled and operated, we did not come
across any instance of the audit trail feature being tampered with. Additionally, the audit trail has been
preserved by the Company as per the statutory requirements for record retention.

2. As required by the Companies (Auditor's Report) Order, 2020 (the “Order”) issued by the Central Government
in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the matters specified in
paragraphs 3 and 4 of the Order.

For Serva Associates
/ \ Chartered Accountants

Membership Number: 506898
uDIN: 255068988MTTBE 3 FH9

Place: Delhi
Date:21.05.2025
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ANNEXURE “"A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of

our report to the Members of Sandhar Auto Electric Solutions Private Limited

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of subsection 3
of Section 143 of the Companies Act, 2013 (the “Act")

We have audited the internal financial controls over financial reporting of Sandhar Auto Electric Solutions
Private Limited (the “Company”) as of March 31, 2025 in conjunction with our audit of the standalone Ind AS
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Management of the Company is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (the “ICAI"). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting of
the Company based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note") issued by the ICAI and the Standards
on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting.

A company's internal financial control over financial reporting is a process designed to provide rea
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
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statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in
all material respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2025, based on the criteria for
internal financial control over financial reporting established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the ICAI

For Serva Associates
Chartered Accountants
Firm Registr |

UDIN: 2.5506298BMTTI BE3IF-HI

Place: Delhi
Date:21.05.2025
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’'S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of

our report to the Members of Sandhar Auto Electric Solutions Private Limited.

To the best of our information and according to the explanations provided to us by the Company and the books of
account and records examined by us in the normal course of audit, we state that:

a(A). The company has maintained proper records showing full particulars, including quantitative details and
situation of property, Plant and equipment.

A(B). The company has maintained proper records showing full particulars of intangible assets.

b. All the assets have been physically verified by the management during the year at which, in our opinion, is
reasonable having regard to the size of the company and nature of its assets. No material discrepancies were
noticed on such verification.

c. The company is not in possession of any immovable property in the nature of fixed assets hence the provision
of para (i) (c) are not applicable.

d. The Company has not revalued any of its Property, Plant and Equipment (including right of-use assets) and
intangible assets during the year.

e. As represented by management, no proceedings have been initiated during the year or are pending against the
Company as at March 31, 2025 for holding any benami property under the Benami Transactions (Prohibition) Act,
1988 (as amended in 2016) and rules made thereunder.

ii. The physical verification of inventory has been conducted at reasonable intervals by the company & no material
discrepancies were reported on physical verification of the inventory during the year. The inventory has been
taken as quantified, valued and certified by the management.

ii. The Company has not granted any loans secured or unsecured to companies, firms, Limited liability partnerships
(LLP) or other parties covered in the register maintained under section 189 of the Companies Act and hence
provisions para (iii) are not applicable.

iv. The Company has not granted any loan/advances to directors and parties covered under section 185 and 186 of
the Companies Act, 2013 and hence provisions of paragraph (iv) are not applicable.

v. The Company has not accepted any deposit or amounts which are deemed to be deposits. Hence, reporting
under clause 3(v) of Lhe Order Is nol applicable.

vi. The maintenance of cost records has not been specified by the Central Government under subs
section 148 of the Companies Act, 2013 for the business activities carried out by the Company.
under clause (vi) of the Order is not applicable to the Company.

vii. In respect of statutory dues:-
(a)In our opinion, the Company has generally been regular in depositing undisputed statutory dues;w
Goods and Services tax, Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax,
duty of Custom, duty of Excise, Value Added Tax, Cess and other material statutory dues applicable to it with
the appropriate authorities.
Head Office: L011-1014, 10 Floor, RG Trade Tower, Netaji Subhash Place, Pitampuva, New Delhi- L1003, Ph: 01 142502241, 3562

Brunch Off: Ofice No da 2ml Floor, Plot No.4 Minarch Tower, Scctor 44, Gurugram Harvana-122003

Email: info@servamail.in Website: www.serva.in

«



«

3
N 1 SERVA ASSOCIATES

CHARTERED ACCOUNTANTS

There were no undisputed amounts payable in respect of Goods and Service tax, Provident Fund, Employees’
State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax, Cess
and other material statutory dues in arrears as at March 31, 2025 for a period of more than six months from
the date they became payable.

(b)According to the information and explanation given to us, there was no outstanding statutory dues which
have been deposited on account of dispute with the authorities.

viii. There were no transactions relating to previously unrecorded income that have been surrendered or disclosed
as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

ix. (a) The Company has not taken any loans or other borrowings from any lender. Hence reporting under clause
3(ix)(a) of the Order is not applicable.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or government or any
government authority.

(c) The Company has not taken any term loan during the year and there are no outstanding term loans at the
beginning of the year and hence, reporting under clause 3(ix)(c) of the Order is not applicable.

(d) On an overall examination of the financial statements of the Company, funds raised on short term basis have,
prima facie, not been used during the year for long-term purposes by the Company.

(e) On an overall examination of the financial statements of the Company, the Company has not taken any funds
from any entity or person on account of or to meet the obligations of its subsidiaries.

(f) The Company has not raised any loans during the year and hence reporting on clause 3(ix)(f) of the Order is
not applicable.

X. (a) The Company has not raised moneys by way of initial public offer or further public offer (including debt
instruments) during the year and hence reporting under clause 3(x)(a) of the Order is not applicable.

(b) During the year, the Company has made preferential allotment of shares in compliance with rules prescribed as
per relevant act.

xi. (@) No fraud by the Company and no material fraud on the Company has been noticed or reported during the
year.
(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-4 as

prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government, during the
year and upto the date of this report.

(c) That as represented by the management, there are no whistle blower complaints received b
during the year.

xii. The Company is not a Nidhi Company and hence reporting under clause (xif) of the Order is not &fplicd

xiii. In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act, 2013 with
respect to applicable transactions with the related parties, where applicable and the details of related party
transactions have been disclosed in the standalone financial statements as required by the applicable accounting
standards.
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xiv. (a) The provisions of this para is not applicable to the company.

(b) Internal audit under section 138 read with rule 13 of company act is not applicable to the company therefore
clause (xiv) (b) of the order is not applicable.

xv. In our opinion during the year the Company has not entered into any non-cash transactions with its directors
or persons connected with its directors. and hence provisions of section 192 of the Companies Act, 2013 are

not applicable to the Company.

xvi. (a) In our opinion, the Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the Order is not applicable.

(b) In our opinion, there is no core investment company within the Group (as defined in the Core Investment
Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause 3(xvi)(d) of the Order is
not applicable.

xvii. The Company has incurred cash losses of Rs.573.02 lacs during the financial year covered by our audit and
Cash loss of Rs. 291.94 Lacs incurred in preceding financial year.

xviii. There has been no resignation of the statutory auditors of the Company during the year.

xix. On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and payment of
financial liabilities, other information accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report indicating that Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of the Company. We further state that our reporting
is based on the facts up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

xx. (a8) CSR Provision under section 135 is not applicable on the company. Accordingly, reporting under clause
3(xx)(a) of the Order is not applicable for the year.

For Serva Associates
Chartered Accountants
Number: 000272N

UDIN: 2.550 GBQQBHITBE'I{':I-‘-IQ

Place: Delhi
Date:21.05.2025
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Sandhar Auto Electric Solutions Private Limited
Balance Sheet As at 31 March 2025

(Rupees in lacs, except share data, per share data and unless otherwise stated)

i As at As at
Particulars Note No. 31 March 2025 31 March 2024
Assets
Non-Current Assets
Property, Plant and Equipment 3 690.99 185.67
Capital Work -In- Progress 4 110,65 129.16
Intangible assets under development 4 45.00 186.00
Other Intangible Assets 3A 109.82 7.60
Financial Assets

- Other Financial Assets 6B 0.18 0.18
Deferred Tax Assels 7A 11.42 49.91
Income-tax assets 7B 0.41 -
Other Non Current Assels 7C 8.30 -

976.77 558.52
Current Assets
Inventories 5 348.92 34.45
Financial Assets 6
- Cash And Cash Equivaients 6A 15.56 10.00
- Trade Receivables 6C 129.90 0.44
Other Current Assets 7C 335.11 109.29
829.49 154.18
Total Assets 1,806.26 712.70
Equity And Liabilities
Equity
Equity Share Capital 8 2,083.50 833.50
Other Equity 9 (920.95) (259.86)
Total Equity 1,162.55 573.64
Non Current Liabilities
Provisions 13 4.43 15.66
4.43 15.66
Current Liabilities
Trade Payables 10
- Outstanding dues to micro and small enterprises 120.24 1.65
- Qutstanding dues to parties other than micro and small enterprises 236.35 4453
Financial Liabilities 11
- Borrowings 150.00 -
-Other Financial Liabilities N 120.88 47.50
Other Current Liabilities 12 11.63 12,15
Provisions 13 0.18 17.57
Total Current Liabilities 639.28 123.40
Total Equity And Liabilities 1,806.26 712.70

The accompanying noles form an inlegral part of these financial statements

As per our Report of even date attached

For Serva Associates
Chartered Accountants
Firm's Registration Number; 00027,

Place: New Delhi
Date : 21 May 2025

For and on behalf of Board of Directors of
Sandhar Auto Electric Solutions Private Limited

hi chdeva
Dirgdlor

/ IN 10501194

5 /
Ritu Kalra

Chief Financial Officer

Place: Gurugram
Date : 21 May 2025

DI 02129487

AbhisHek Chopra
Company Secretary
M. No. 65212

Place: Gurugram
Date : 21 May 2025



Sandhar Auto Electric Solutions Private Limited
Statement of Profit and Loss for the year ended 31 March 2025
(Rupees in lacs, except share data, per share data and unless otherwise stated)

Particulars Note No. For the year ended 31 March For the year ended 31
2025 March 2024
| Revenue
Revenue from operations 14 312.28 0.75
Other Income 14A 0.10 0.02
Total Income 312.38 0.77
1} Expenses
Cost of raw materials consumed 15 310.04 -
Changes in inventories of finished goods and wprk-in—progress 15A (10.08) -
Employee Benefit Expense 16 186.83 210.03
Finance costs 16A 10.91 -
Depreciation and amortization expense 17 55.47 6.45
Other expenses 18 377.70 82.67
Total Expenses 940.87 299.15
m Loss before tax (I-ll) (628.49) (298.38)

v Tax expense:
(a) Current tax -
(b) Deferred tax 7A (37.48) 48.87

Total tax expense (IV) (37.48) 48.87
M (loss) for the year (Il (665.97) (249.51)

Other Comprehensive Income

(A) Re-measurement (loss)/gain on defined benefit plan 18A 5.89 (6.06)
Deferred tax credit/(expense) relating to above item (1.01) 1.04
IV Other comprehensive income for the year 4.38 (5.02)
v Total comprehensive loss of the period, net of tax (661.09) (254.53)
bl Earnings per share: (Face Value Z 10 per share) 19
1) Basic (Amountin T ) (4.07) (6.72)
2) Dilluted {Amount in ) (4.07) (6.72)

The accompanying notes form an integral part of these financial statements
As per our Report of even date attached

For Serva Associates For and on behalf of Board of Directors of
Chartered Accountants Sandhar Auto Electric Solutions Private Limited
Firm's Registration Number: 000

Shirin Sachdeva

rector

Executive Officer

DIN 10501199 DIN 02129467

o

Ritu Kalra Abhishek Chopra

Chief Financial Officer Company Secretary
M. No. 65212

Place: New Delhi Place: Gurugram Place: Gurugram

Date : 21 May 2025 Date : 21 May 2025 Date : 21 May 2025



Sandhar Auto Electric Solutions Private Limited
Statement of Change in Equity for the year ended 31 March 2025

(Rupees in lacs. except share data, per share data and unless otherwise stated)

A. Equity Share Capital

Balance at the Beginning of the Reporting Year
31 March 2025

Changes in Equity Share
Capital during the Period

Balance at the End of the Reporting Year
31 March 2025

833.50 1.250.00 2,083.50
Balance at the Beginning of the Reporting Year Changes in Equity Share Balance at the End of the Reporting Period
31 March 2024 Capital during the Period 31 March 2024
0.50 833.00 833.50
B. Other Equity
Reta!ned [o]¢] Total
earnings
Balance at the Beginning of the Reporting year ended 31 March 2024 (5.33) B (5.33)
Changes during the period (249.51) (5.02) (254.53)
Balance at the End of the Reporting year ended 31 March 2024 (254.84) (5.02) (259.88)
Balance at the Beginning of the Reporting year ended 31 March 2025 (254.84) (5.02) (259.86)
Changes during the pericd (665.97) 4.88 (661.09)
Balance at the End of the Reporting year ended 31 March 2025 (920.81) (0.14) (920.95)

The accompanying notes form an integral part of these financial statements

As per our Report of even date attached

For Serva Associates
Chartered Accountants
Firm's Registration Numjggf®

For and on behaif of Board of Directors of
Sandhar Auto Electric Solutions Private Limited

Place: New Delhi
Date : 21 May 2025

DIN 02129467

DIN 10501199

ol
Ritu Kalra Abhishek Chopra
Chief Financial Officer Company Secretary
M. No. 65212

Place: Gurugram
Date : 21 May 2025

Place: Gurugram
Date : 21 May 2025



Sandhar Auto Electric Solutions Private Limited
Cash Flow Statement for the year ended 31 March 2025
(Rupees in lacs, except share data, per share data and unless otherwise stated)

Particulars

For the year ended 31 March

For the year ended 31 March

2025 2024
| Cash Flows From Operating Activities
Loss before tax (628.49) (298.38)
Adjustments for -
Interest income (0.10) (0.02)
Interest Expense 10.91 -
Depreciation and amortisation expenses 5547 6.45
Operating profit before working capital changes (562.21) (291.95)
Adjustments for :
Increase in Trade Payables 31041 40.85
(Decrease)/Increase in Financial Liabilities (18.35) 22,55
(Decrease)/Increase in Other Liabilities (0.52) 12.16
(Increase) in Trade Receivables (129.46) (0.44)
(Decrease)/Increase in Provisions (22.73) 27.17
(Increase) in Other Non Current Assets (8.30) -
(Increase) in Financial Asssets - (0.18)
(Increase) in Other Assets (239.12) (88.52)
(Increase) in inventories (314.46) (34.45)
Cash used in operating activities (984.75) (312.82)
Less : Income tax paid (0.41) -
Net cash used in Operating Activities (985.16) (312.82)
Il Cash Flows From Investing Activities
Acquisition of property, plant & equipment Including CWIP (398.47) (510.68)
Interest received 010 0.02
Net cash Flow From Investing Activities (398.37) (510.66)
Il Cash Flows From Financing Activities
Proceeds From Issue of Share Capital (refer below note A) 1,250.00 833.00
Proceeds from short-term borrowings (net) 150.00 -
Finance cost paid (10.91)
Net cash flow from financing activities 1,389.09 833.00
Net increase in Cash & cash equivalents (I+I[+lll) 5.56 9.52
Cash & cash equivalents as at end of the period 16.56 10,00
Cash & cash equivalents as at the beginning of period 10.00 0.48
5.56 9.52

The accompanying notes form an integral part of these financial statements

Net Change In Cash & Cash Equivalents

Note A: Proceeds from the issue of share capital include a loan of 500 lakhs taken from STL (the parent company), which was subsequently converted into equity

share capital.

As per our report of even date attached

For Serva Associates
Chartered Accountants

Firm's Registration Number: 000

Place: New Delhi
Date : 21 May 2025

For and on behalf of Board of Directors of
Sandhar Auto Electric Solutions Private Limited

Sachdeva
tor
IN 10501198

Chief Financial Officer

Place: Gurugram
Date : 21 May 2025

Abhishek Chopra
Company Secretary
M. No. 65212

Place: Gurugram
Date : 21 May 2025



Sandhar Auto Electric Solutions Private Limited
Notes to financial statements for the year ended 31 March 2025
(Rupees in lacs, except share data, per share data and unless otherwise stated)

Note 1: Corporate Information

Sandhar Auto Electric Solutions Private Limited is a Private Limited Company incorporated in India on 06 January 2022 under the Provision of Companies
Act 2013. The Company is incorporated with the objective of manufacturing, assembling, installations, commissioning, supply, trading of parts/
components of Battery Electric Vehicles, Hydrogen Fuel Cell Vehicles, Bio Fuel based technology Vehicle and any other Advanced Automotive Technology
Vehicles and warehousing of all kinds of components, spare parts related to the above. The registered office of the company is located at Plot No. 13,
Sector-44, Gurugram-122002.

Note 2:

Statement of Compliance: In accrordance with the notification issued by Ministry of Corporate Affairs, the Company has adopted Indian Accounting
Standards (referred to as "Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 with effect from 29 July 2020, the date of
incorporation.

Basis of Preparation:

These financial statements have been prepared in accordance with Ind AS as notified under the Companies (Indian Accounting Standards) Rules, 2015
read with section 133 of the Companies Act, 2013 and relevant presentation requirements of the Companies Act 2013. The financial statements have
been prepared in accordance with the historical cost convention except for certain financial instruments that are measured at fair value as required under
relevant Ind AS,

The financial statements are presented in Z and all values are rounded to the nearest Lacs upto two decimal places except otherwise stated.

Note 2.1: Material accounting policies

a)

[

-—

Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about
these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in
future periods.

Judgements:
In the process of applying the Company's accounting policies, management has made the following judgements, which have the most significant effect on
the amounts recognised in the financial statements:

Useful lives of property, plant and equipment
The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This reassessment may result in change in
depreciation expense in future periods.

Estimates and Assumptions:

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

Recoverability of deferred taxes

In assessing the recoverability of deferred tax assets, management considers whether it is probable that taxable profit will be available against which the
losses can be utilised. The ultimate realisation of deferred tax assets is dependent upon the generation of future taxable income during the periods in
which the temporary differences become deductible. Management considers the projected future taxable income and tax planning strategies in making this
assessment

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification

Assets:

An asset is treated as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle.
b) Held primarily for the purpose of trading

c) Expected ta be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period
All other assets are classified as non-current. *

Liabilities:

A liability is current when:

(a) It is expected to be settled in normal operating cycle

(b) It is held primarily for the purpose of trading

(c) It is due to be settied within twelve months after the reporting period, or
(d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Operating cycle: The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivaients. The
Company has identified twelve months as its operating cycl




Sandhar Auto Electric Solutions Private Limited
Notes to financial statements for the year ended 31 March 2025
(Rupees in lacs, except share data, per share data and unless otherwise stated)
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e)

Property, Plant and Equipment

Property, plant and equipment and capital work in progress are stated at cost less accumulated depreciation and accumulated impairment losses, if any.
Such cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost of materials
and direct services, any other costs directly attributable to bringing the assets to its working condition for their intended use and cost of replacing part of
the plant and equipment and borrowing costs for long-term construction projects if the recognition criteria are met.

The present value of the expected cost for the decommissioning of an asset after its use is included in the cost of the respective asset if the recognition
criteria for a provision are met.

An item of property, plant and equipment and any significant part initially recognised is de-recognised upon disposal or when no future economic benefits
are expected from its use. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the statement of profit and loss within other income.

Depreciation: Depreciation is to be provided using the Straight Line Method as per useful fife specified in schedule [l to the Companies Act, 2013 except
in the following cases where useful life has been estimated by the Management :-

Asset Category Useful Lives estimated by Management (years)
Factory Buildings 30 years
Other Buildings 60 years
Carpeted RCC Roads 10 years
Tube wells 5 years

Plant and Machinery 7.5 years -15 years
Electrical Instailations 10 years
Office Equipment 5 years
Racks and Bins 10 years
Furniture & Fixtures 10 years
Commercial Vehicles 8 years
Tools, Moulds and Dies 6 years

Depreciation is calculated on a pro-rata basis from the date of additions. On assets sold, discarded, etc. during the year, depreciation is provided up to
the date of sale/discard. Assets costing up to ¥5,000 are fully depreciated in the year of acquisition. Further, the Schedule Il to the Companies Act, 2013
requires that useful life and depreciation for significant components of an asset should be determined seperately. The identification of significant
compenents is matter of technical judgement and is to be decided on case to case basis; wherever applicable.

The management has estimated, supported by independent assessment by technical experts and professionals, the useful lives of the following classes of
assets:

» The useful lives of temporary erection is estimated one year, which is lower than those indicated in Schedule Il to the Act.
= Computers (Servers and networks) are depreciated over the estimated useful lives of three years, which is lower than those indicated in Schedule |l to

the Act.
= Non Commercial Vehicles are depreciated over the estimated useful lives of six years, which is lower than those indicated in Schedule Il to the Act.

Subsequent costs: The cost of replacing a part of an item of property, plant and equipment is to be recognised in the carrying amount of the item of
property, plant and equipment, if it is probable that the future economic benefits embodied within the part will flow to the Company and its cost can be
measured reliably with the carrying amount of the replaced part getting derecognised. The cost for day-to-day servicing of property, plant and equipment to
be recognised in statement of profit and loss as and when incurred.

Capital work in progress: Capital work in progress comprises the cost of fixed assets that are not ready for their intended use at the reporting date.

Intangible assets
Recognition and measurement

Intangible assets that are acquired by the Company to be measured initially at cost. Intangible assets with finite useful lives are measured at cost less
accumulated amortisation and accumulated impairment losses, if any.

Borrowing costs

Borrowing costs consists of interest and amortization of ancillary costs that an entity incurs in connection with the borrowing of funds.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get
ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur,
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange
differences to the extent regarded as an adjustment to the borrowing costs.

Foreign currencies

Functional and presentational currency

The Company's financial statements are presented in Indian Rupees () which is also the Company’s functional currency. Functional currency is the
currency of the primary economic environment in which a Company operates and is normally the currency in which the Company primarily generates and
expends cash. All the financial information presented in * except where otherwise stated.




Sandhar Auto Electric Solutions Private Limited
Notes to financial statements for the year ended 31 March 2025
(Rupees in lacs, except share data, per share data and unless otherwise stated)
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Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at the functional currency spot rates at the date the transaction first qualifies for
recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the reporting date.
Differences arising on settlement or translation of monetary items are recognised in statement of profit and loss.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated to the functional currency at the
exchange rate at the date that the fair value was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rate at the date of the transaction.

Derivative (Forward contract)

The company enters into derivative financial instruments to manage its exposure to foreign exchange rate risks, including foreign exchange forward
contracts. Derivatives are initially recognised at fair value at the date the derivative contracts are entered into and are subsequently remeasured to their
fair value at the end of each reporting period. The resulting gain or loss is recognised in profit or loss immediately

Revenue Recognition
Revenue to be recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured.

Revenue to be measured at the fair vaiue of the consideration received or receivable, taking into account contractually defined terms of payment and
excluding taxes or duties collected on behaif of the government.

(iv) Other income: Other income comprises interest income which is recognised on a time proportion basis taking into account the amount outstanding
and the rate applicable.

Inventories

Inventories are stated at lower of cost and net realisable value, Cost is determined using the first in, first out basis. The cost of finished goods and work in
progress comprises raw materials, direct labour, other direct costs and related production overheads. Net realisable value is the estimated selling price in
the ordinary course of business, less the estimated costs of completion and the estimated costs necessary to make the sale. The Cost in case of Work-in-
Progress and finished goods to be inclusive of allocable manufacturing overheads. The Provision for obsolescence to be made whenever necessary.




Sandhar Auto Electric Solutions Private Limited
Notes to financial statements for the year ended 31 March 2025
(Rupees in lacs, except share data, per share data and unless otherwise stated)
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k)

Leases

Finance lease

Leases of property, plant and equipment are classified as finance leases where the lessor has substantially transferred all the risks and rewards of
ownership to the Company.

Operating lease

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are classified as operating
leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to profit or loss on a straight-line basis over
the period of the lease unless the payments are structured to increase in line with expected general inflation to compensate for the lessor's expected
inflationary cost increases.

Indian Accounting Standard (Ind AS) 116, Leases, was notified as part of the Companies (Indian Accounting Standards) (Amendment) Rules, 2019, issued
by the Ministry of Corporate Affairs, Government of India, vide notification dated March 30, 2019, These Rules came into force w.e.f. April 1, 2019.
Accordingly, Ind AS 116, comes into effect in respect of annual reporting periods beginning on or after 1st April, 2019.

Employee's Benefits

Short Term Employee Benefits: All employee benefits expected to be settled wholly within twelve months of rendering the service are classified as short-
term employee benefits. When an employee has rendered service to the Company during an accounting period, the Company recognises the
undiscounted amount of short-term employee benefits expected to be paid in exchange for that service as an expense unless another Ind AS requires or
permits the inclusion of the benefits in the cost of an asset. Benefits such as salaries, wages and short-term compensated absences, bonus and ex-gratia
eic. are recognised in statement of profit and loss in the pericd in which the employee renders the related service,

A liability is recognised for the amount expected to be paid after deducting any amount already paid under short-term cash bonus or profit-sharing plans if
the Company has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee, and the obligation can
be estimated reliably. If the amount already paid exceeds the undiscounted amount of the benefits, the Company recognises that excess as an asset
/prepaid expense to the extent that the prepayment wiil lead to, for example, a reduction in future payments or a cash refund.

Defined contribution plan
A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions to a statutory authority and will have no legal
or constructive obligation to pay further amounts.

Retirement benefits in the form of Provident Fund is a defined contribution scheme and contributions paid/payable towards Provident Fund are recognised
as an expense in the statement of profit and loss during the period in which the employee renders the related service. There are no other obligations other
than the contribution payable to the respective trusts.

Defined benefit plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees, The plan provides for a lump sum payment
to vested employees at retirement, death while in employment or on termination of employment of an amount based on the respective employee's salary
and the tenure of employment. Vesting occurs upon completion of five years of service. The Company accounts for the liability for gratuity benefits payable
in future based on an independent actuarial valuation report using the projected unit credit method as at the year end.

The obligations are measured at the present value of the estimated future cash flows. The discount rate is generally based upon the market yields
available on Government bonds at the reporting date with a term that matches that of the liabilities.

Re-measurements, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the return on plan assets
(excluding interest and if applicable), is reflected immediately in Other Comprehensive Income in the statement of profit and loss. All other expenses
related to defined benefit plans are recognised in statement of profit and loss as employee benefit expenses. Re-measurements recognised in Other
Comprehensive Income will not be reclassified to statement of profit and loss hence it is treated as part of retained earnings in the statement of changes in
equity. Gains or losses on the curtailment or settiement of any defined benefit plan are recognised when the curtailment or settlement occurs. Curtailment
gains and losses are accounted for as past service costs.

Other Long Term Employee Benefits

As per the Company'’s policy, eligible leaves can be accumulated by the employees and carried forward to future periods to either be utilised during the
service, or encashed. Encashment can be made during the service, on early retirement, on withdrawal of scheme, at resignation by employee and upon
death of employee. The scale of benefits is determined based on the seniority and the respective employee’s salary. The Company records an obiigation
for such compensated absences in the period in which the employee renders the services that increase this entittement. The obligation is measured on the
basis of independent actuarial valuation using the projected unit credit method.

Re-measurements, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the return on plan assets
(excluding interest and if applicable), is reflected immediately in Other Comprehensive Income in the statement of profit and loss, All other expenses
related to defined benefit plans are recognised in statement of profit and loss as employee benefit expenses. Re-measurements recognised in Other
Comprehensive Income will not be reclassified to statement of profit and loss hence it is treated as part of retained earnings in the statement of changes in
equity. Gains or losses on the curtailment or settlement of any defined benefit plan are recognised when the curtaiiment or settlement occurs. Curtailment
gains and losses are accounted for as past service costs.
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Provisions

General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probabie that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

When the Company expects some or all of a provision to be reimbursed, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain,

The expense relating to a provision is presented in the statement of profit and loss, net of any reimbursement. If the effect of the time value of money is
material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. The unwinding of discount
is recognised in the statement of profit and loss as a finance cost.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best estimate. If it is no longer probable that an outflow of
resources would be required to settle the obligation, the provision is reversed,

Decommissioning costs

Liability for decommissioning costs is provided for those lease arrangements where the Company has a binding obligation at the end of the lease period to
restore the ieased premises in a condition similar to inception of lease. Provision for decommissioning costs is provided at the present value of expected
costs to settle the obligation using discounted cash flows and is recognised as part of the cost of that particular asset. The cash flows are discounted at a
current pre-tax rate that reflects the risks specific to the decommissioning liability. The unwinding of the discount is recognised in the income statement as
a finance cost. The estimated future costs of decommissioning are reviewed annually and adjusted as appropriate. Changes in the estimated future costs
or in the discount rate applied are added to or deducted from the cost of the asset.

Einancial instruments

A financial instrument is a contract that gives rise to a financial asset for one entity and a financial liability or equity instrument for another entity.

Financial Assets

Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs
that are attributable to the acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
-Debt instruments at amortised cost

-Debt instruments at fair value through other comprehensive income (FVTOCI)

-Debt instruments, derivatives and equity instruments at fair value through profit and loss (FVTPL)
-Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost

The category applies to the Company’s trade and other receivables, cash and cash equivalents, security deposits and other loans and advances, etc.

A debt instrument is measured at the amortised cost if both the following conditions are met:

(i) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows and

(i) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal
amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised
cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The accretion of EIR
is recorded as an income or expense in statement of profit and loss. The losses arising from impairment are recognised in the statement of profit and loss.

Equity instruments

All equity investments in the scope of Ind AS 109 are measured at fair value.

For all other equity instruments, the Company may make an irrevocable election to present in other comprehensive income subsequent changes in the fair
value. The Company makes such election on an instrument by- instrument basis. The classification is made on initial recognition and is irrevocable. If the
Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized in the
OCI. There is no recycling of the amounts from OCI to statement of profit and loss, even on sale of investment. However, the Company may transfer the
cumulative gain or loss within equity. Equity instruments .included within the FVTPL category are measured at fair value with all changes recognized in the
statement of Profit and Loss.

De-recognition

A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company'’s Balance Sheet) when:

(1) The contractual rights to receive cash flows from the asset has expired, or

(i) The Company has transferred its contractual rights to receive cash flows from the financial asset or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the
risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred contro! of the asset.

Financial Liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of,
costs.

The Company's financial li

jes include trade and other payables, security deposits received etc.

!
FRN:000272N
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Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:
-Financial liabilities at amortised cost

-Financial liabilities at fair value through profit and loss (FVTPL)

Financial liabilities at Amortized cost

Loans and borrowings

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms or the terms of an existing liability are substantially modified, such an exchange
or modification is treated as the de-recognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit and loss.

Impairment of financial assets

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the
following financial assets and credit risk exposure:

Financial assets that are debt instruments, and are initially measured at fair value with subsequent measurement at amortised cost e.g., trade and other
receivables, security deposits, loan to employees, etc.

The Company to be follows ‘simplified approach’ for recognition of impairment loss allowance for trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it to be recognises impairment loss allowance
based on lifetime ECLs at each reporting date, right from its initial recognition,

ECL is the difference between all contractual cash flows that are due to the group in accordance with the contract and all the cash flows that the entity
expects to receive (i.e., all cash shorifalls), discounted at the original effective interest rate,

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision
matrix is based on its historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At
every reporting date, the historically observed default rates are updated and changes in the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the statement of profit and loss.

Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets, other than deferred tax assets, are reviewed at the end of each reporting period to
determine whether there is any indication of impairment. If any such indication exists, then the asset's recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit (‘CGU') is the greater of its value in use or its fair value less costs to sell. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset or CGU. For the purpose of impairment testing, assets that cannot be tested individually are
grouped together into the smallest group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of other
assets or groups of assets ('CGU’).

An impairment loss is recognized, if the carrying amount of an asset or its CGU exceeds its estimated recoverable amount and is recognised in statement
of profit and loss.

Impairment losses recognised in prior periods are assessed at end of each reporting period for any indications that the loss has decreased or no longer
exists. An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount. An impairment loss is
reversed only to the extent that the asset's carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

Eair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the fiability takes place
either:

(a) In the principal market for the asset or liability, or

(b) in the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the asset in its
highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described
as follows, based on the lowast lovol input that io signifioant to tho fair valuo moasuroment as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole)
at the end of each reporting period.




Sandhar Auto Electric Solutions Private Limited
Notes to financial statements for the year ended 31 March 2025
(Rupees in lacs, except share data, per share data and unless otherwise stated)

q) Taxes

]

s)

t)

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and
tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other comprehensive income (OCI) or in
equity). Current tax items are recognized in correlation to the underlying transaction either in OCI or directly in equity. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.

Deferred tax

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled,
based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date,

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity).
Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and
the deferred taxes relate to the same taxable entity and the same taxation authority.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or
less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash balance on hand, cash balance at banks and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company's cash management.

Earnings per share (EPS)
Basic EPS amounts are calculated by dividing the profit for the year attributable to the shareholders of the Company by the weighted average number of
equity shares outstanding as at the end of reporting period.

Diluted EPS amounts are calculated by dividing the profit attributable to the shareholders of the Company by the weighted average number of equity
shares outstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential
equity shares into equity shares.

Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obiigation, or a present obligation that may, but probably will not, require an outflow of
resources, or a present obligation whose amount cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless the
possibility of outflow of resources is remote. Contingent assets are neither recognised nor disclosed in the financial statements. However, contingent
assets are assessed continually and if it is virtually certain that an inflow of economic benefits wil! arise, the asset and related income are recognised in the
period in which the change occurs.

(This space has been intentionally left blank)



Sandhar Auto Electric Solutions Private Limited

Notes to financial statements for the year ended 31 March 2025
{All amounts are in fakh ¥ unless otherwise stated)

Note 3: Property, Plant and Equipment

Particulars Building Plant and Fumiture and Office Computers Total
Juii fixtures equipment

Gross Carrying Value (Deemed Cost)
As at 01 April 2023 5 = - - - -
Additions made during the year 4.13 139.95 20.34 24.27 3.25 191.94
Disposals/ adjustments during the year - - - - - -
As at 31 March 2024 4.13 139.95 20.34 24.27 3.25 191.94
Additions made during the year - 522.19 8.30 535 15.33 551.17
Disposals/ adjustments during the year - - - - - -
As at 31 March 2025 413 662.14 28.64 29.61 18.58 743.11
Accumulated depreciation
As at 01 April 2023 - - = z - -
Depreciation charge for the year 0.03 4,56 0.86 0.42 0.40 6.27
Disposals/ adjustments during the year - - - - - -
As at 31 March 2024 0.03 4.56 0.86 0.42 0.40 6.27
Depreciation charge for the year 4.09 30.73 2,84 522 295 45.84
Disposals/ adjustments during the year & - - = -
As at 31 March 2025 413 35.29 3.70 5.64 3.35 52,11
Net Carrying Value
As at 31 March 2025 0.00 626.85 24.94 23.97 15.23 690.99
As at 31 March 2024 4.10 135.39 19.48 23.85 2.85 185.67

(This space has been intentionally left blank)




Sandhar Auto Electric Solutions Private Limited

Notes to financial statements for the year ended 31 March 2025
(All amounts are in lakh ¥ unless otherwise stated)

Note 3A: Intangible Assets

Particulars Intangible Asset Total
Gross Carrying Value (Deemed Cost) )

As at 1 April 2023 = 3

Additions made during the year 7.78 7.78
Disposals/ adjustments during the year - 3
As at 31 March 2024 7.78 7.78
Additions made during the year 111.85 111.85
Disposals/ adjustments during the year - .
As at 31 March 2025 119.63 119.63

Accumulated depreciation
As at 1 April 2023

Depreciation charge for the year 0.18 0.18
Disposals/ adjustments during the year - -

As at 31 March 2024 0.18 0.18
Depreciation charge for the year 9.63 9.63

Disposals/ adjustments during the year = =
As at 31 March 2025 9.81 9.81

Net Carrying Value
As at 31 March 2025 109.82 109.82
As at 31 March 2024 7.60 7.60

(This space has been intentionally left blank)
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Notes to financial statements for the year ended 31 March 2025

(All amounts are in lakh ¥ unless otherwise stated)

Note 4 : The details of Capital work in progress is as follows:

Capital work in progress

a) Breakup of Capital Work in Progress is as follows:

Plant & Machinery
Intangible assets under development

Capital work in progress aging schedule

As at 31 March 2025

As at As at

31 March 2025 31 March 2024
155.65 315.16
155.65 315.16

As at As at

31 March 2025

31 March 2024

110.65 129.16
45.00 186.00
155.65 315.16

Amount in CWIP for a period of

Particulars More than
Less than 1 year 1-2 years 2-3 years 3 years Total
Projects in progress 76.86 33.79 - - 110.65
Total 76.86 33.79 - - 110.65
As at 31 March 2024
Amount in CWIP for a period of
Particulars More than
Less than 1 year 1-2 years 2-3 years 3 years Total
Projects in progress 129.16 - - - 129.16
Total 129.16 - - - 129.16
Intangible assets under development aging schedule
As at 31 March 2025
. Amount for a period of
|mangibicassetsTundsrideyslapment Less then 1 year | 1-2 Years 2-3 Years |More then 3 Years
Projects in Progress - 45.00 -
Projects temporarily Suspended - - -
As at 31 March 2024
) Amount for a period of
intangiblciassetsiuderidevelopmant Less then 1 year | 1-2 Years 2-3 Years |More then 3 Years
Projects in Progress 186.00 - -
Projects temporarily Suspended - - -
CWIP and Intangible Under Development completion schedule
i To be completed in
Particulars Less then 1 year | 1-2 Years 2-3 Years |More then 3 Years

Capital work in Progress

110.65

Intangible Under Development completion schedule

45.00

(This space has been intentionally left blank)
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Notes to financial statements for the year ended 31 March 2025
(Rupees in lacs, except share data, per share data and unless otherwise stated)

Note 5: Inventories

Raw materials (at cost)
Work in progress (at cost)
Stores and spares (at cost}

Provision for inventory obsolescence

Total inventories at the lower of cost and net realisable value

Note 6 :
6A. Cash And Cash Equivalents

Financial Assets

Balances wilh Banks:-
On Current Accounts

As at
31 March 2025

As at
31 March 2024

321.31 23.04
10.08 -
17.53 11.41
348.92 34.45
348.92 34.45
— Asar - Asar

31 March 2025

31 March 2024

a) For lhe purpose of the statement of cash flow, cash and cash equivalents comprise of the following:

Balances with Banks:-
On Current Accounls

Note 6B : Other Financial Assets

Security Deposits

Non Current
Current

15.56 10.00
15.56 10.00
As at As at

31 March 2025

31 March 2024

1556 10.00
15 56 10.00
As at As at

31 March 2025

31 March 2024

018 018
0.18 0.18
018 018

a) The Company has determined its security deposits not to be in the nature of loans and accordingly have been classified as part of other financial assets

Note 6C: Trade Receivabies

Trade Receivables Considered Good- Unsecured

As at
31 March 2025

As at
31 March 2024

129.90

0.44

129.90

0.44

Trade Receivables ageing as on 31 March 2025
Outstanding for following periods from due date of payment
Particulars Less than 6] 6 months -1 12 years 23 More than 3 years Total
months year years
(i) Undisputed Trade receivables — considered good 129.90 - - . - 129.90
{u) Undisputed Trade receivables — which have significant
increase in credit risk - - - - - -
(i) Undisputed Trade receivables — credit impaired - - - - . N
(iv) Disputed Trade receivables — considered good - - é - 5 E
{v) Disputed Trade receivables — which have significant
increase in credit risk T - - - = -
(vi) Disputed Trade receivables — credit impaired ¥ - 5 - & e
Less: Allowances for expected credit loss - - - - - -
Net Trade ivabl * = . - E E
Trade Receivables ageing schedule as on March 31, 2024
Outstanding for following periods from due date of payment
Particulars Lessthan 6] 6 months -1 12 years 23 | \ore than 3 years Total
months year years
(i) Undisputed Trade receivables — considered good 044 . - . - 0.44

(if) Undisputed Trade receivables — which have significant
lincrease in credit risk

(ii) Undisputed Trade receivables — credit impaired

(iv) Disputed Trade receivables — considered good

(v) Disputed Trade receivables — which have significant

increase in credit risk
(vi) Disputed Trade receivables — credit impaired

Less: Allowances for expected credit loss

Net Trade receivables




Sandhar Auto Electric Solutions Private Limited

Notes to financlal statements for the year ended 31 March 2025
(Rupees in lacs, except share data, per share data and uniess otherwise stated)

Note : 7A Income Taxes

a) The major components of income tax expense for the years ended 31 March 2025

Tax expense
Current tax
Deferred tax

Income tax expense reported in the statement of profit
or loss

b) Reconciliation of tax and the

P

Accounting profit before tax from continuing operations
Accounting profit before income tax

At India's statutory income tax rate of 17.16%

Others

At the income tax rate of 17.16%

Income tax expense reported in the statement of profit and
loss

c) Deferred tax:

Deferred tax assets relates to the following:
Carry forward tax loss

Unabsorbed Depreciation

Emplovee Benefits

Deferred tax liability
Property, Plant and equipment and intangible assets

Total Deferred Tax Assets/{liabiities) (Net)

As at
31 March 2025

As at
31 March 2024

3849

(49.9;)

38.49

(49.91)

ing profit multiplied by India's domestic tax rate for 31 March 2025.

For the year ended 31

For the year ended

March 2025 31 March 2024

(628.49) {298.38)

(107 85) (51.20)

1.29 1.29

(106.55) (49.91)

38.49 (49.91)

(145.05) (0.00)

For the year ended 31 For the year ended

March 2025 31 March 2024

- 4311

22.06 260

079 570

2285 5141

11.43 1.50

1143 150

1142 49 91

1. The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities and the
deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority
2.The deferred tax asset (DTA) on business losses previously recognized is being reversed due to the non-availability of sufficient taxable profits in the

foreseeable future.

Note 7B : income Tax Assets

Advance tax (Net of Provision for tax and TDS recoverable)

Note 7C : Other Assets

Balance With Statutory/ Government Authorities
Prepaid Exp.

Advance to Employees

Other Advance

Expenses Recoverable

Capital Advance

Total

Non Current
Current

For the year ended 31 For the year ended
March 2025 31 March 2024

041 3

0.41 E
As at For the year ended

31 March 2025

31 March 2024

324.98 86.38
277 029
018 148
8.03 026

- 013
7.45 20.75

343.41 108.29
830 -

33511 109.29

(This space has been intentionally left blank)




Sandhar Auto Electric Solutions Private Limited
Notes to financial statements for the year ended 31 March 2025
(Rupees in lacs, except share data, per share data and unless otherwise stated)

As at As at
Note 8 : Share Capital 31 March 2025 31 March 2024
Authorised Share Capital
2,50,00,000 equity shares of Rs. 10 each** 2,500.00 1,500.00
2,500.00 1,500.00
Issued, subscribed and fully paid up
2,08,35,000 equity shares of Rs 10 each™* 2,083.50 833.50
2,083.50 833.50
a) Reconciliation of authorised, issued and subscribed share capital:
Reconciliation of authorised share capital as at year ended 31 March 2025 :
No. of shares** (Amount)
Balance at Ihe Beginning of the period 1,50,00,000 1,500.00
Equity shares issued during the period 1.00,00,000 1.000.00
Balance as on 31 March 2025 2,50,00,000 2,500.00
Reconciliation of authorised share capital as at year ended 31 March 2024 :
No. of shares** {Amount)
Balance at the Beginning of the period 50,00,000 500.00
Equity shares issued during the period 1,00,00,000 1,000.00
Balance as on 31 March 2024 1,50,00,000 1,500.00
ii. Reconcillation of issued and subscribed share capital as at year ended 31 March 2025 :
No. of shares** (Amount)
Balance at the Beginning of the period 83,35,000 833.50
Equity shares issued during lhe period 1,25,00,000 1.250.00
Balance as on 31 March 2025 2,08,35,000 2,083.50
No. of shares** {(Amount)
Balance at the Beginning of Lhe period 5,000 050
Equity shares issued during the period 83,30,000 833.00
Balance as on 31 March 2024 83,35,000 833.50

b. Terms/rights attached to Equity Shares
The company has only one class of equity shares having a par value of Rs 10 per share. Each holder of Equity shares is entilled to one vote per share. In the event of liquidation of the

company, the holders of equity shares will be enltitled to receive remaining assets of the company, after distribution of all preferential amounts, The distribution will be in proportion to

the number of equity shares held by the shareholders

c. Details of shareholder holding more than 5 percent shares in the company
As at 31 March 2025 As at 31 March 2024
No. of shares** % holding No. of shares** % holding
Sandhar Technologies Limited 2,08,34,999 99.99% 83,34,999 99 99%
Mr Jayant Davar 1 0.01% 1 0.01%

Details of shares held by promoters
As at 31 March 2025

S. No. Promoter Name No. of shares atthe  Change during the  No. of shares at the % of Total Shares % change during

beginning of the period period end of the period the period
1 Sandhar Technologies Limited 83,34,999 1,25,00,000 2,08,34,999 100.00% 100.00%
Equity shares of 210 each fully paid
2 MrJavant Davar* 1 - 1 0.00%
Equity shares of 210 each fuliy paid
83,35,000 1,25,00,000 2,08,35,000 100% 1.00
As at 31 March 2024
. o .
S. No. Promoter Name Nr..u u! shares at 1!151 Change dynng the No. of shares at_ the % of Total Shares % change t_junng
beginning of the period period end of the period the period
1 Sandhar Technologies Limited 4,999 83,30,000 83,34,999 100.00% 100.00%
Equity shares of 210 each fully paid
2 MrJavant Davar* 1.00 - 1 0.00% 0.00%

Equity shares of 10 each fully paid

5,000 83,30,000 83,35,000

* Mr. Jayant Davar is holding share in the capacity
** Number of Shares are given




Sandhar Auto Electric Solutions Private Limited
Notes to financial statements for the year ended 31 March 2025
(Rupees in lacs, except share data, per share data and unless otherwise stated)

Note 9 : Other equity (Refer Note 'a’)

Retained Earnings

Balance at the beginning of the year
Loss for the year

Balance at the end of the year

Note:
a) For movement during the year in other equity, refer "Statement of Change in Equity”

Note 10 : Trade Payable

As at
31 March 2025

(259 86)
(661.09)
(920.95)

Asat
31 March 2025

I

As at
31 March 2024

As at
31 March 2024

Total outstanding dues of micro enterprises and small enterprises 12024 1.65
Total outstanding dues of creditors other than micro enterprises and small enterprises 236.35 4453
356.58 46.18
Trade Payables ageing schedule as on 31 March 2025
O ding for following periods from due date of payment
Particulars
Unbiiled dues Less than 1 year 1-2 years 2-3 years More than 3 years Total
(i) MSME 58.60 61.64 - 120.24
(i) Others 11654 119.81 - - - 236.35
(iii) Disputed dues — MSME - s s - =
(iv) Disputed dues — Others - - = -
Trade Payables ageing schedule as on 31 March 2024
Particulars o] ding for ing periods from due date of payment
Unbiiled dues Less than 1 year 1-2 years 2-3 years More than 3 years Total
(i) MSME - 165 - 165
(ii) Others 44 42| 0.11 - - 44 53
(i) Disputed dues — MSME - = : = &
{iv) Disputed dues — Others - - - N -

a) Trade payables to Sandhar Technogies Ltd, a related party, amounts to Rs. 174.21 Lacs as at 31 March 2025 (31st March 2024 : Rs. 0.0893 Lacs)

(This space has been intentionally left blank}
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Notes to financial statements for the year ended 31 March 2025
(Rupees in lacs, except share data, per share data and unless otherwise stated)

Note 11 : Financial Liabilities As at As at

31 March 2025 31 March 2024
11A : Borrowings
Loans from Related parties (refer note A) 150.00
150.00 -
Current 150.00 =
Non Current - -

(A) An unsecured loan of 650 lakhs was obtained from Sandhar Technologies Limited {Holding Company} at an annual interest rate of 9% Of
this amount, 2500 lakhs has been converted into equity share capital, while the remaining balance is repayable on demand

11B: Other Financial Liabilities

Creditor for Capital Goods (refer nole B) 116.68 2485
Payable to employees 420 2255
120,38 47.50
Current 12088 47 50
Non Current . -

(B) Creditor for Capital Goods to Sandhar Technogies Ltd, a related party, amounts to Rs. NIL as at 31 March 2025 (31st March 2024 : Rs

NIL)
Note 12 : Other Current Liabilities As at As at
31 March 2025 31 March 2024
Statutory Dues 7.06 1215
Advance from customer 457 -
11.63 12.15
Note 13 : Provisions As at As at
31 March 2025 31 March 2024
Provision for Employee Benefits
Compensated Absences 0,95 24.89
Gratuity 3.66 834
4.61 33.23
Current 0.18 17.57
Non Current 443 15.66

(This space has been inlentionally left blank)
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(Rupees in lacs, except share data, per share data and unless otherwise stated)

Note 14 : Revenue from Operations

Sale of products

Note 14A : Other Income

Other income

Note 15: Cost of Materials Consumed

Inventories at the beginning of the year
Add: Purchases

Less: Inventory at the end of the year

Note 15A : Changes in inventories of finished goods and work-in-progress

Closing inventories
Finished goods
Work in progress
Total (A)

Opening inventories
Finished goods

Work in progress
Total (B)

Note 16 : Employee Benefit Expense

Salaries, Wages and Bonus

Contribution to provident and other funds

Gratuity Expenses
Staff Welfare

Note 16A : Finance Cost

Interest paid to Others*

For the year ended 31 March
2025

312.28

312.28

For the year ended 31 mMarch
2025

0.10

0.10

For the year ended 31 March
2025

23.04
608.31

631.35
321.31

310.04

For the year ended 31 March
2025

10.08

For the year ended 31 March
2024

0.75

0.75

“For the year ended 31 March
2024

10.08

(10.08)

For the year ended 31 March
2025

179.51
11.33
1.22
477

196.83

For the year ended 31 March
2025

10.91

10.91

0.02
0.02

For the year ended 31 March
2024

23.04
23.04
23.04

For the year ended 31 March
2024

For the year ended 31 March
2024

182.67
9.56
2,27

15.53

210.03

For the year ended 31 March
2024

*Interest booked related to Sandhar Technologies Limited (Holding Company) amount of Rs. 7.03 lacs as on 31 March 2025 (31st March 2024 : NIL) at an annual rate of

interest of 9%.

Note 17 : Depreciation & Amortization Costs

Depreclation vn Properly, Planl And Equipment

Amortisation on Intangible Assets

For the year ended 31 March
2025

45.84
9.63

55.47

For the year ended 31 March
2024

0.27
0.18

6.45




Sandhar Auto Electric Solutions Private Limited

Notes to financial statements for the year ended 31 March 2025
(Rupees in lacs, except share data, per share data and unless otherwise stated)

Note 18 : Other Expenses

Rent

Job work charges

Rates and taxes

Prototype Development Charges
Testing & Inspection Fee

Auditor's Remuneration {Refer below)
Legal and Professional

Travelling and Conveyance

Royaity

Foreign Exchange Fluctuations
Exclusivity Fees

Packing & Forwarding Charges-Domestic
Miscellaneous Expenses

Power & Fuel

Repairs & Maintenance - Others
Insurance

a) Details of payment made to auditors is as follows:
Payment to Auditors

- Statutory Audit

Note 18A. Components of other comprehensive income

Re-measurement (gain)/loss on defined benefit plans

Tax impact on re-measurement gain on defined benefit plans

Note 19 : Eamnings Per Share (EPS)

Net (Loss) after tax as per Statement of profit and loss

Weighted average number of equity shares for basic and diluted EPS

(in numbers)

Basic/Diluted Eamings per share {in Rupees)

For the year ended 31 March
2025

For the year ended 31 March
2024

20.43
4.89
779

147.65
7.26
0.20

16.48

32,66
072
3.19

84.00
423

26,45
4.42

16.49
0.87

19.33

8.46
2511
2.30
0.30
3.89
17.35

377.70

0.20

0.30

0.30

For the year ended 31 March
2025

For the year ended 31 March
2024

(5.89)
(1.01)

6.06
1.04

(4.88)

5.02

For the year ended 31 March
2025

For the year ended 31 March
2024

(665.97)

163.65

(249.51)

37.13

(4.07)

(6.72)

(This space has been intentionally left blank)
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Sandhar Auto Electric Solutions Private Limited
Notes to financial statements for the year ended 31 March 2025
(Rupees in lacs, except share data, per share data and unless otherwise slated)

Note 21 : Rel

d party trar

a) List of related parties

Name of Related Party

Nature of relationship

Sandhar Technologies Limited

Holding Company

Abhishek Chopra w.e.f 05.08.2024
Ritu Kalra w.e.f 05.09.2024
Gurvinder Jeet Singh w.e.f 05.09 2024

KMP

b) Transactions with related parties

Nature of Transaction

Name of Related Party Relationship

For the year ended 31 March

For the year ended 31 March

2025 2024
Allotment of equity share capital 1,250.00 833.00
Expenses incurred on behalf 80.28 39.68
Holding Company Rent # . 20.78 20.78
Sandhar Technologies Limited Loan taken during the year £50.00 =
Interest on Loan 7.03 -
Capital Asset 113.30 128.18
Abhishek Chopra 482 -
il Ritu Kalra 10.68 -
c) Outstanding balance as at period end
Name of Related Party Relationship Nature of Transaction As at As at
31 March 2025 31 March 2024
Holding Company Investment in equity share capital 2,083.50 833.50
Borrowings 150.00 -
Sandhar Technologies Limited Trade Payable 24.21 009
KMP Abhishek Chopra 0.63 -
Ritu Kalra 079 -

c) Terms and conditions of transactions with related parties

i) All the transaction with the related parties are made on terms eguivalent to those that prevail in arm's length transactions. Outstanding balances at

the year-end are unsecured and interest free. There have been no guarantees provided or received for any related party payables

# Above transactions are inclusive of GST.

(This space has been intentionally left blank)




Sandhar Auto Electric Solutions Private Limited
Notes to financial statements for the year ended 31 March 2025
(Rupees in lacs, except share data, per share data and unless otherwise stated)

22. Disclosure in relation to Micro and Small enterprises 'Suppliers’ as defined in the Micro, Small and Medium

Enterprises Development Act, 2006

Particul As at As at
ik 31March 2025 | 31 March 2024
(a) The principal amount remaining unpaid to any supplier as at the end of the year 116.35 1.65
3.88 -

(b) The interest due on principal amount remaining unpaid to any supplier as at the end of the year

(c)The amount of interest paid by the buyer in terms of section 16 of the MSMED Act 2006 along with
the amounts of the payments made to the supplier beyond the appointed day during each accounting
year

- Interest paid

- Payment to Suppliers

(d) Amount of interest due and payable for the period of delay in making payment (which have been
paid but beyond the appointed day during the year) but without adding the interest specified under the
MSMED Act.

(e) Amount of Interest accrued and remaining unpaid at the end of the year

() Amount of further interest remaining due and payabie even in the succeeding years, until such date
when the interest dues as above are actually paid to the small enterprise, for the purpose of
disallowance as a deductible expenditure under the MSMED Act.

(This space has been intentionally left blank)




Sandhar Auto Electric Solutions Private Limited
Notes to financial statements for the year ended 31 March 2025
(Rupees in lacs, except share data, per share data and unless otherwise stated)

Note 23 : Fair values

Set out below, is a comparison by class of the carrying amounts and fair value of the Company's financial instruments, other than those with carying amounts ihat are reasonable
approximations of fair values:

a) Fair value of financial assets:

Carrying values Fair values Carrying values Fair values
As at As at As at As at

31 March 2026 31 March 2025 31 March 2024 31 March 2024

Fi {al agsets ed at amortised cost

Cash and cash equivalents* 1556 15.56 10.00 10.00
Trade receivables 129.90 129.90 044 044
Security Deposits 018 018 018 0.18

145.64 145.64 10.62 10.62

b) Fair value of financial liabilities:

Carrying values Fair values Carrying values Fair values

As at As at As at As at
31 March 2025 31 March 2025 31 March 2024 31 March 2024
Fi ial liabilities ed at amortised cost
Trade Payable* 356.58 356.58 46,18 46.18
Borrowings 150 00 150.00 = -
Other financial liabifities (including lease liability) 120.88 120.88 47.50 47.50
Total 627.46 627.46 93.68 93.68

*Management has assessed that cash and cash equivalents, lrade payables approximate their carrying amounts largely due to the short-term maturities of these instruments

¢) Discount rate used in determining fair value

The interest rate used to discount estimated future cash flows, where applicable, are based on the incremental borrowing rale of borrower which in case of financial liabilities is average
market cost of borrowings of the Company and in case of financial asset is the average market rate of similar credit rated instrument. The company maintains policies and procedures to
value financial assets or financial liabilities using the best and most relevant data available

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other thanin a
forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

All financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values

{This space has been intentionally left blank)



Sandhar Auto Electric Solutions Private Limited
Notes to financial statements for the year ended 31 March 2025
(Rupees in lacs, except share data, per share data and unless otherwise stated)

Note 24 : Fair Value Hierarchy

All financial instruments for which fair value is recognised or disclosed are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant to
the fair value measurement as a whole

Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities.
Level 2: Valuation techniques for which the lowest level input that has a significant effect on the fair value measurement are observable, either directly or indirectly

Level 3: Valuation techniques for which the lowest level input which has a significant effect on the fair value measurement is not based on observable market data

The following table provides the fair vaiue measurement hierarchy of the Company’s assets and liabilities

Quantitative discl fair value i y for assets as at 31 March 2025
Particulars As at Quoted Significant  Significant
31 March 2025 prices in observable unobservable
active markets inputs inputs
{Level 1) (Level 2) (Level 3)
Financial assets measured at amortised cost
Cash and cash equivalents* 15.56 - - -
Trade receivables 129.90
Security Deposils 018
Total 145.64 - = -
Quantitative di es fair value 1t hierarchy for liabilities as at 31 March 2025
Particulars As at Quoted Significant  Significant
31 March 2025 prices in observable unobservable
active markets inputs inputs
(Level 1} (Level 2) {Level 3)
Financial liabilities measured at amortised cost
Trade Payable* 356.58 - . -
Borrowings 150.00
Other financial liabilities (including lease liability) 120.88
627.46 - - =
Quantitative discl fair value hierarchy for assets as at 31 March 2024
Particulars As at Quoted Significant  Significant
31 March 2024 prices in observable unobservable
active markets inputs inputs
{Level 1) {Level 2} (Level 3)
Financial assets measured at amortised cost
Cash and cash equivalents* 10.00 - - -
Trade receivables 0.44 = = -
Security Deposits 0.18 - - 3
Total 10.62 - - =
Quantitative di fair value hierarchy for liabilities as at 31 March 2024
Particulars As at Quoted Significant  Significant
31 March 2024 prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3)
Fil ial llabilities d at amortised cost
Trade Payable* 46.18 - - -
Other financial liabilities (including iease liability) 47,50
93.68 - = =

* Management has assessed that cash and cash equivalents, trade payables approximate their carrying amounts largely due to the short-term maturities of these instruments,

There have been no transfers between Level 1 and Level 2 during the period.




Sandhar Auto Electric Solutions Private Limited
Notes to financial statements for the year ended 31 March 2025
(Rupees in lacs, except share data, per share data and unless otherwise staled)

h

Note 25 : Financial risk manag jectives and p

The board provides wrilten principles for overall risk management, as well as policies covering specific areas, such as credit risk
and investment of excess liquidity

The Company is exposed to market risk, credit risk and liquidity risk
A. Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market

prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and
commodity risk. Financial instruments affected by market risk borrowings, short term deposits and derivalive financial instruments

i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates

The Company is not exposed to interest risk

il) Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will flucluate because of changes in foreign

exchange rates. The Company's exposure to the risk of changes in foreign exchange rates relates primarily to the Company's
operating activities (when revenue or expense is denominated in a foreign currency)

Details of Outstanding foreign currency with unhedge exposer and sensitivity analysis given below:

Value of Imports calculated on FOB Basis

) As at 31st March 2025 As at 31st March 2024
Particulars Amount in Rs. Amount in Rs.
Purchase of Raw Material and
Components 17277 =
Details of Unhedged Foreign currency Exposure
As at 31st March 2025 As at 31st March 2024
Amount in Foreign Amount in Foreign
Particulars Currency ($) Amount in Rs. Currency ($) Amount in Rs.
Trade Payable(USD) 0.50 4292 - =
As at 31st March 2025 As at 31st March 2024
Particul A tin Rs. Amount in Rs.
Realised/unrealised (Gain) & Loss 3.19 =
Sensitivity Analysis
Particulars As at 31st March 2025 As at 31st March 2024
5% Increase in $ rate 5% Decrease in § rate 5% Increase in $ rate 5% Decrease in $
Impact in Profit and loss accounts
{Increase)/Decrease 215 {2.15) - =

The following significant exchange rate were applied as at year end:

Particulars | Year end Rate as at 31st March 2025 |
|INR-‘USD | 85.4625 |
A. Credit Risk

There is no significant credit risk associated the Company, as the Company has not commenced its commercial operation and as
such Company does not have any Trade Receivables

B. Liquidity risk
Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without
incurring unacceptable losses. The Company's objective is to, at all times maintain optimum levels of liquidity to meet its cash

and collateral requirements. The Company closely monitors its liquidity position and deploys a robust cash management system
It maintains adequate sources of financing including loans from banks at an optimised cost

The table below summarises the maturity profile of the Company's financial liabilities based on contractual
undiscounted payments.

As at 31 March 2025 Ondemand Lessthan3 3to12 1toSyears >5years Total
months months

Trade payables - 356.58 - - - 356.58

Borrowings 150.00 150.00

Other financial liabilities (including - 120.88 - - - 120.88

lease liability)

Total 150.00 477.46 - - - 627.46

As at 31 March 2024 Ondemand Less than 3 3to 12 1to5years > 5years Total
months months

Trade payables - 46.18 - - - 46.18

Other financial liabilities (including lease liability) 47 .50 - - - 47.50

Total - 93.68 - - - 93.68

(This space has been intentionally left blank)



Sandhar Auto Electric Solutions Private Limited

MNotes to financial statements for the year ended 31 March 2025
(Rupees in lacs, except share data, per share dala and unless otherwise slaled)

Note 26: Employee Benefits

a) The Company makes contribution towards Employees Provident Fund and Employee's State Insurance scheme. Under lhe rules of these schemes, the Company is required lo contribute a specified
percenlage of payroll costs. The Company during the year recognised the following amount in the Slalement of profil and loss accounl under company's contribution lo defined contribution plan

Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024
Employers Coninbution to Provident Fund & Other Funds® 11.33 9.55

Employer's Contribution 1o Empioyee State Insurance

The contribution payable to lhese schemes by the Company are al the rates specified in the rules of the schemes.

b) Defined Benefit Plans

In accordance with Ind AS 19 “Employee benefits”, an actuarial valuation on the basis of “Projected Unil Credil Method” was carried out, through which ithe Company is able to determine the presenl value
of obligations. “Projected Unit Credit Method” recognizes each period of service as giving rise to additional unit of employees benefit enlitiement and measures each unil separately to built up ihe final
obligalion. The method is used in following cases :-

i) Gratuity

The Company has a defined benefil gratuity plan for its empioyees. The gratuity plan is governed by the Payment of Gratuity Act, 1972 Under the act, employee who has completed five years of service is
entitled to specific benefil. The level of benefits provided depends on the member’s lenglh of service and salary at retiremenl age. The Company makes provision of such gratuity asset or liability in lhe
books of accounts on lhe basis of actuarial valuation as per the projected unit credit method in accordance with Ind As 19

ii) Leave Encashment
The Company operates compensaled absences plan wherein every employee is enlitled lo the benefit equivalenl to 26 days leave salary for every compleled year of service subject to maximum 60
accumulations of leaves. The salary for calculation of eamed leave is last drawn salary. The same is payable during the service, early retirement,withdrawal of scheme, resignation by employee and upon

death of employee,

c) M of defined benefit obligation :
The amounts recognised in the balance sheet and the movements in the net defined benefil obligation over the year are as follows:

Gratuity Leave Encashment
Present vaiue of obligation (Unfunded) (Unfunded)
March 31, 2023 0.00 0.00
Current service cost 227 4.32
Interesi expense/ (income)
Total amount recognised in profit or loss 2.27 4.32
Remeasurements
Gain due to change in financial assumptions
Loss due 1o experience 6,06 21.27
Gain due to change in demographic assumptions = =
Total amount recognised in OCI 6.06 21.27
Benefits Paid - (0.70)
March 31, 2024 8.34 24.89
Current service cost 0.61 0.51
Interesl expense/ (income) 0.60 1.80
Total amount recognised in profit or loss 1.22 2.31
Remeasurements
Gain due to change in financial assumptions 013 0.04
Loss due to experience -6.02 -20.49
Gain due lo change in demographic assumptions
Total amount recognised in OCI -5.89 -20.45
Benefits Paid - -5.80
March 31, 2025 3.86 0.95
d) Net Defined Benefit Cost/{l ) Included in the of Profit & Loss
Gratuity Leave Encashment
(Unfunded) (Unfunded)

2024-25 2023-24 2024-25 2023-24
i) Service Cost 0.61 227 0.51 432
ii) Interesl Cosl 0.60 - 1.80 -
iii) Remeasurements - - - -

1.22 2.27 2.31 4.32

[This space has been left blank inlenlionally]




Sandhar Auto Electric Solutions Private Limited

Notes to financial statements for the year ended 31 March 2025
(Rupees in iacs, except share data, per share data and unless otherwise stated)

Gratuity

e) Amount included on account of in ity \ ion - OCt {Unfunded)

2024-25 2023-24
Other Comprehensive Income (OCI) (5.89) 6.06
f) Actuarial Assumptions
The significani acturial assumptions were as follows

March 31, 2025 March 31, 2024

Discounl rate B8,83%
Salary growth rate 5.00% 5.00%
Mortality 100% of IALM (2012 - 14) 100% of IALM (2012 - 14)
Withdrawal rale
Uplo 30 Years 10.00% 10.00%
From 31 to 44 years 3.00% 3.00%
Above 44 years 1.00% 1.00%

The estimales of fulure salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such as supply and demand in the employment market

g) Sensitivity analysis
A quantitative sensitivity analysis for significant assumplion as al March 31, 2025 is as shown below:

Change in P Impact on defined benefit obligation
Increase by Decrease by
March 31, 2025 March 31, 2024 March 31, 2025 March 31, 2024 March 31, 2025 March 31, 2024
Gratuity
Discount rate 0.50% 0.50% (0.22) 054) 0.24 058
Salary growth rale 0.50% 0.50% 024 059 (0.23) {055)
Leave Encashment
Discount rale 0.50% 0.50% (0.06) {053) 0.07 056
Salary growth rate 0.50% 0.50% 0.07 058 (0.07) {053)

The sensitivity analyses above have been determined based on a melhod that extrapolales lhe impact on defined benefit obligalion as a result of reasonable changes in key assumptions occurring at the
end of the reporting year.

h} Defined benefit liability

Gratuity Leave Encashment
(Unfunded) {Unfunded)

The expected maturity analysis of undiscounted graluity is as follows : As At As At As At As At

March 31, 2025 March 31, 2024 March 31, 2025 March 31, 2024
Less than a year 008 0.23 009 17.34
Between 1-2 years 004 0.17 003 026
Between 2-3 years 005 0.14 002 0.20
Between 3-4 years 005 0.1 002 0.14
Between 4-5 years 005 0.13 002 0.14
Between 5-6 years 006 0.13 002 0.14
Beyond 6 years a3 7.44 s 6.67
Total 3.66 8.34 0.95 24.89

[This space has been left blank intentionally]




Sandhar Auto Electric Solutions Private Limited

Notes to financial statements for the year ended 31 March 2025
(Rupees in lacs, except share data, per share data and uniess otherwise stated)

Note 27 : Commitments and contingencies
a) Capital commitment
Capital Commitments outstanding as at 31 March 2025 is 18.74 Lacs (31st March 2024: Rs. 222.98 Lacs).

b) Contingent liabilities
There are no Contingent liabilities outstanding as at 31 March 2025.

Note 28 : Leased Assets

a) Operating lease taken: NIL

Lease rental payments recognized in the statement of profit and loss are Rs.NIL
b) Operating lease given: NIL

c) Finance lease : NIL

Note 29 : Other information

(i) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property.

(ii) The Company did not have any transactions with Companies struck off.
(iii) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.
(iv) The Company has not traded or invested in Crypto currency or Virtual Currency during the respective financial years / period

(v) ) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the

understanding that the Intermediary shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries
(vi) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded
in writing or otherwise) that the

Company shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries)

or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

(vii) The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the
year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).
(viii) The Company has not been declared willful defaulter by any bank or financial Institution or other lender

(ix) The Company does not have any Scheme of Arrangements which have been approved by the Competent Authority in terms of sections 230 to 237 of the Act.
(x) The Company has complied with the the number of layers prescribed under of Section 2(87) of the Act read with the Companies (Restriction on number of

Layers) Rules, 2017.
(xi) The Company does not have any working capital loan and it is not filing any statement of inventories and trade receivables as per covenants stated in

sanction letter to the banks for working capital loan.

(xii) The Company did not have any long-term contracts including derivative contracts for which there were any material foreseeable losses.

Note 30:

Previous year figures have been re-grouped/re-classified wherever considered necessary, so as to conform with those of current year.

As per our Report of even date attached
For Serva Associates For and on behalf of Board of Directors of
Chartered Accountants
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