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INDEPENDENT AUDITOR’S REPORT

To The Members of M/s Sandhar Auto Castings Private Limited.

Report on the Audit of the Standalone Financial Statements.

Opinion

We have audited the accompanying standalone financial statements of Sandhar Auto Castings Private
Limited (the “Company”), which comprise the Balance Sheet as at March 31, 2025, the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the
Statement of Cash Flows for the year ended on that date and a summary of significant accounting
policies and other explanatory information (hereinafter referred to as the “standalone financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(the “Act™) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, ("Ind AS”) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2025 and its profit, total
comprehensive profit, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing ("SA"s) specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the Auditor's Responsibilities for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India ("ICAI") together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the provisions
of the Act and the Rules made there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI's Code of Ethics. We believe that the audit evidence
obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the standalone
financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters, and we do no
reportable audit key matters.

The Company's Board of Directors is responsible for the other information. The otherYigfe
comprises the information included in the Management Discussion and Analysis, Boarth '
including Annexures to Board’s Report, Business Responsibility Report, Corporate Governance and

Shareholder’s Information, but does not include financial statements and our auditor’s reeort thereon.
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Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a ‘material misstatement of this
other information; we are required to report that fact. We have nothing to report in this regard.

Management'’s Responsibilities for the Standalone Financial Statements.

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, including other comprehensive income, changes in equity and
cash flows of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Comipany or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements.

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintg
scepticism throughout the audit. We also:-

Identify and assess the risks of material misstatement of the standalone financial statementSgowheto€r
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
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material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the standalone financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

o Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
standalone financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that

were of most significance in the audit of the standalone financial statements of the current period and

are therefore the key audit matters. We describe these matters in our auditor's report unless law or

regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we

determine that a matter should not be communicated in our report because the adverse consequences
et

communication.

502244.3562
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Report on Other Legal and Regulatory Requirements.

As required by Section 143(3) of the Act, based on our audit we report that:-

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books except for the matters stated in paragraph h(vi)
below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as
amended).

c. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

d. In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under
Section 133 of the Act.

e. On the basis of the written representations received from the directors as on March 31, 2025 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2025 from
being appointed as a director in terms of Section 164(2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
A”. Our report expresses an unmodified opinion on the adequacy and operating effectiveness of the
Company'’s internal financial controls over financial reporting.

g. The company being a private limited company, the provisions of section 197 read with schedule V to
the Companies Act are not applicable to the company.

h. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of
our information and according to the explanations given to us:-

!—|

The company does not have any pending litigations.
II. The Company had not entered into any long-term contracts including derivative contracts
III. There was no amount which was required to be transferred to investors education
fraud.
1v.

material either individually or in the aggregate) have been advanced or Ioaned or invested (elther
from borrowed funds or share premium or any other sources or kind of funds) by the Company to
or in any other person or entity, including foreign entity (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;
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b) The Management has represented, that, to the best of its knowledge and belief, no funds (which

VL

are material either individually or in the aggregate) have been received by the Company from any
person or entity, including foreign entity (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;

Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement.

The company has not declared nor paid dividend during the year.

Based on our examination which included test checks, except for the instances mentioned below,
the Company has used accounting software for maintaining its books of account, which have a
feature of recording audit trail (edit log) facility and the same has operated throughout the year

_for all relevant transactions recorded in the respective softwares:

(a) In the absence of reporting on compliance with the audit trail requirements in the independent

auditor's report of service organization, we are unable to comment whether audit trail feature of
the following accounting software [operated by third-party service provider] was enabled and
operated throughout the year for all relevant transactions recorded in the accounting software
used for maintaining general ledger at the database level.

Further, for the periods where audit trail (edit log) facility was enabled and operated, we did not
come across any instance of the audit trail feature being tampered with. Additionally, the audit
trail has been preserved by the Company as per the statutory requirements for record retention.

2. As required by the Companies (Auditor’'s Report) Order, 2020 (the “Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For Serva Associates

Chartered Accountants
Firm Registration Number: 000272N

Membership Number: 506898 Place: Delhi

UDIN:-2.550£9898 8MT T BF 3395

Date:20-05-200.5
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR'’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members Sandhar Auto Castings Private Limited.

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
subsection 3 of Section 143 of the Companies Act, 2013 (the “Act").

We have audited the internal financial controls over financial reporting of Sandhar Auto Castings
Private Limited (the “"Company”) as of March 31, 2025 in conjunction with our audit of the standalone
Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Management of the Company is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India (the “ICAI"). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by
the ICAI and the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
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Meaning of Internal Financial Controls over Financial Reporting.

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2025, based on the criteria for internal financial control over financial reporting established by
the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the ICAI.

For Serva Associates
Chartered Accountants
\ Firm Registration Number: 000272N

her: 506898 Place: Delhi

Membership Nu
Date: 20-05-2025

UDIN:- 25506398 BMITBF 3345
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of Sandhar Auto Castings Private Limited

To the best of our information and according to the explanations provided to us by the Company and
the books of account and records examined by us in the normal course of audit, we state that:

i.

a(A). The Company has maintained proper records showing full particulars, including quantitative details
and situation of Property, Plant and Equipment.

a(B). The company has maintained proper records showing full particulars of intangible assets.

b. All the assets have been physically verified by the management during the year at which, in our
opinion, is reasonable having regard to the size of the company and nature of its assets. No material
discrepancies were noticed on such verification.

c. That the company does not possess any immovable property and hence the reporting under clause
(i)('c) is not applicable.

d. The Company has not revalued any of its Property, Plant and Equipment (including right of-use
assets) and intangible assets during the year.

e. As represented by management, no proceedings have been initiated during the year or are pending
against the Company as at March 31, 2025 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

ii.

a. The physical verification of inventory has been conducted at reasonable intervals by the company &
no material discrepancies were reported on physical verification of the inventory during the year. The
inventory has been taken as quantified, valued and certified by the management.

b. According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has been sanctioned working capital limits in excess of X5
crores, in aggregate, from banks or financial institutions on the basis of security of current assets. The
quarterly returns or statements filed by the Company with such banks or financial institutions are in
agreement with the books of account of the Company.

iii. The company has not granted any loan secured or unsecured to companies, firms, Limited liability
partnerships (LLP) or other parties covered in the register maintained under section 189 of the
Companies Act and hence provisions para (iii) are not applicable.

iv. The company has not given/advances any loans to directors and parties covered under Section 185 or
loans and advances under section 186 of the Companies Act, 2013 and hence the provisions of
paragraph (iv) are not applicable to the company

v. The Company has not accepted any deposit. Hence, reporting under clause 3(v) of th
applicable.
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vi. According to the information and explanations given to us, in our opinion the maintenance of cost
records have not been prescribed for the company by the Central Government under subsection (1) of
section 148 of the Companies Act, though the same have been made voluntarily by the company.

vil.
In respect of statutory dues:-

(a) The company is regular in depositing with appropriate authorities undisputed statutory dues including
Income Tax, Cess and other statutory dues applicable to it. According to the information and
explanations given to us, no undisputed amounts payable in respect of provident fund, employees
state insurance, income tax, duty of customs, Goods & Services Tax (GST), cess and other statutory
dues were in arrears as at 31st March 2025 for a period of more than six months from the date they
become payable.

(b) There were no undisputed amounts payable in respect of Goods and Service tax, Provident Fund,
Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise,
Value Added Tax, Cess and other material statutory dues in arrears as at March 31, 2025 for a period
of more than six months from the date they became payable.

(c) According to the information and explanation given to us, there was no outstanding statutory dues
which have been deposited on account of dispute with the authorities.

viii. There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of
1961).

iX.

(a) The Company has not defaulted in repayment of loans or in the payment of interest thereon to any

lender.

(b) That no instance or information has come on our records in context to the Company been declared
wilful defaulter by any bank or financial institution or government or any government authority.

(c) That the loans have been applied for the purpose for which the loans were obtained.

(d) On an overall examination of the financial statements of the Company, as at the end of financial
year funds raised on short term basis have, prima facie, not been used during the year for long-
term purposes by the Company.

(e) The company does not have any subsidiaries, Joint venture or associate, therefore clause (ix) (e)
is not applicable.

~
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(a) The Company has not raised moneys by way of initial public offer or further public offer (including
debt instruments) during the year and hence reporting under clause 3(x)(a) of the Order is not
applicable.

(b) According to the information and explanations given to us and on an overall examination of the
balance sheet, the Company has not made any preferential allotment of shares during the financial year
under review hence compliance with provision of section 42 of companies act 2013 is not applicable.

Xi.

(a) No fraud by the Company and no material fraud on the Company has been noticed or reported
during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-4
as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government, during the year and up to the date of this report.

(c) That as represented by the management, there are no whistle blower complaints received by the
company during the year.

Xii.
The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not
applicable.

Xiii.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act, 2013
with respect to applicable transactions with the related parties and the details of related party
transactions have been disclosed in the standalone financial statements as required by the applicable
accounting standards.

Xiv.

(a) The provisions of this para is not applicable to the company.

(b) Internal audit under section 138 read with rule 13 of company act is not applicable tQ3
therefore clause (xiv) (b) of the order is not applicable.

xv. Based on our audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management, the
Company has not entered into non-cash transactions with directors or persons connected with him.

xvi. In our opinion, the Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the Order is not
applicable.

xvii. The company has not incurred any cash loss during the current financial year & previous financial
year.

xviii. There has been no resignation of the statutory auditors of the Company during the year.

xix. On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
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knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date. We, however, state that this is not an assurance as
to the future viability of the Company. We further state that our reporting is based on the facts up to
the date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

xx. Clause xx of the Companies (Auditor’'s Report) Order, 2020 is not applicable to the Company as the
provisions of Section 135 of the Companies Act, 2013 related to Corporate Social Responsibility are
not applicable to the Company.

For Serva Associates
Chartered Accountants

Memb ship Number: 506898 Place: Delhi
Date: 2 0-05-2025
upin:- L5 50 68988MTIBF 3345 ate: 2.0-05:
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Sandhar Auto Castings Private Limited
Balance Sheet As at 31 March 2025

(Rupees in |akhs, except share data, per share dala and unless olherwise stated)

q As at As at
P
s NotelNe: 31 March 2025 31 March 2024
Assets
Non-Current Assets
Property. Plant and Equipment 3 5,313.81 5,459.02
Capital Work-In-Progress 4 5.24 161.17
Other Intangible Assels 5 5.54 7.38
Right-of-use assets B 1,360.64 1,716.16
Financial Assets
- Other Financial Assets T 209.98 148.03
Deferred Tax Assels 8 48.65 =
Other Non Current Assets 9 53.21 72.76
Total Non-Current Assets 6,997.07 7,564.52
Current Assets
Inveniories 10 297.14 266.27
Financial Assels 11
- Cash And Cash Equivalenls 476,31 279.83
-Other Bank Balance - 10.67
- Trade Receivables 690.33 316.67
Other Current Assets 9 792.84 993.12
Total Current Assets 2,256.62 1,866.56
Total Assets 9,253.69 9,431.08
Eaquity And Liabilitins
Equity
Equily Share Capital 12 1.275.00 1,275.00
Olher Equity
- Relained earnings 13 834.35 137.88
Total Equity 2,109.35 1,412.88
Liabilities
Non Current Liabilities
Financial Liabilities 14
- Borrowings 2,382.84 3,322.13
-Other financial liabililies 1,740.70 1,553.21
Deferred Tax Liabililies 8 - 17.14
Pravisions 17 56.90 22,00
Total Non Current Liabilities 4,180.44 4,914.48
Current Liabilities
Financial Liabiliies 14
- Borrowings 1,257.33 1,232,38
-Other financial liabilities 1,.053.55 1,318.08
Trade Payables 15
- Outstanding dues to micro and small enterprises 195.47 94.57
- Qutstanding dues {c parties olher than micro and small entarprises 390,58 431,02
Otlher Current Liabililies 16 41.86 27.13
Provisions - 17 25.11 0.54
Total Current Liabilities 2,963.90 3,103.72
Total Equity And Liabilities 9.253.69 9,431.08
Summary of Material Accounting Policies 21
The accompanying notes form an inlegral part of lhese financial statemenis
As per our Report of even date altached
For Serva Associates For and on behalf of Board of Directors of
Chartered Accountants Sandhar Auto Castings Private Limited

Firm's Registration Number: 000272N

Direclor
oin g

{Somadsekhar Reddy
{ andra Jha) Devarinti)
Company Secrelary Chief Financial Officer
ICSI M NO. 64228

Place: New Delhi Place: Gurugram
Date : 20-May-2025 Date : 20-May-2025




Sandhar Auto Castings Private Limited
Statement of Profit and Loss for the period ended 31 March 2025

(FRUnees in lakhs, except share data, per share data and unless otherwise stated)

Particulars Notes For the year ended For the year ended
31 March 2025 31 March 2024
I Revenue
Revenue from operations 18 8,147.20 5671.26
Other Income 19 14.30 9.55
Total Income 8,161.50 5,680.81
Il Expenses
Cost of Job wark Services 20A 1,220.90 836.77
Employee Benefit Expense 21 2,511.82 1,648.69
Finance costs 22 518.56 525.34
Depreciation and amortization expense 23 1,378.46 1,046.78
Other expenses 24 1,605.79 1,269.75
Total Expenses 7,235.53 5,327.33
11l {Loss)/profit before tax (I-11) 925.97 353.48
IV Tax expense:
(a) Current tax (299.42) (31.44)
(b) Deferred tax 8 66.83 (65.76)
Total tax expense (IV} (232.59) (87.20)
11l Loss for the period/year after Tax (I-l) 693,38 266.28
Other Comprehensive Income
(A) (i) Items that will not be reclassified subsequently to statement of profit and loss 4.13 (0.59)
(i) Income tax on items that will not be reclassified subsequently to statement of profit and loss (1.04) 0.15
IV Other comprehensive income for the year 3.08 {0.44)
V Total comprehensive (loss)/income of the year, net of tax 696.47 265.84
vI Earnings per share: {Face Value ¥ 10 per share) 25
1} Basic (Amount in ¥ ) 5.44 2.30
2) Dilluted (Amount in %) 5.44 2.30

Summary of Material Accounting Policies 2.1
The accompanying notes form an integral part of these financial statements

As: per our Report of even date attached

For Serva Associates
Chartered Accountants
Firm's Registration Number: 000272N

Membership Number: 506898

For and on behalif of Board of Directors of
Sandhar Auto Castings Private Limited

‘ Qﬂﬁ%’ (Somasekhar Reddy
(Ramichandra Jha) Devarinti}
Company Secretary Chief Financial Officer

ICSIM NO. 64228

Place: New Delhi
Date : 20-May-2025

Place: Gurugram
Date : 20-May-2025




Sandhar Auto Castings Private Limited
Statement of Change in Equity for the year ended 31 March 2025

( Ripzes in lakhs, except share data. per share dala and unless otherwise stated)

A - Equity Share Capital

Blance at the Begining of the Reporting year ended 31 March 2024 | Changes in Equity Share Balance at the End of the Reporting Year
Capital during the Year 31 March 2024
625.00 650.00 1,275.00
Balance at the Beginning of the Reporting Year Changes in Equity Share Balance at the End of the Reporting Year
31 March 2025 Capital during the Period 31 March 2025
1.275.00 - 1.275.00

B3. Other Equity

Retained earnings Total
Balance at the Begining of the Reporting year ended 31 March 2024 (127.96) (127.96)
Changes during the year 265.84 265.84
Balance at the End of the Reporting year ended 31 March 2024 137.88 137.88
Balance at the Begining of the Reporting year ended 31 March 2025 137.88 137.88
Cheanges during the Period 696.47 696.47
Balance at the End of the Reporting year ended 31 March 2025 834.35 834.35
Summary of Material Accounting Policies 2.1
The accompanying notes form an integral part of these financial statements
As per our Report of even date attached
For Serva Associates For and on behalf of Board of Directors of
Charlered Accountants Sandhar Auto Castings Private Limited

Firm's Registration Number: 000272N

Director

Wﬁw {Somasekhar Reddy
chandra Jha) Devarinti)

Company Secretary  Chief Financial Officer
ICSIM NO. 64228

Place: New Delhi Place: Gurugram
Date : 20-May-2025 Date : 20-May-2025




Sandhar Auto Castings Private Limited
Cash Flow Statement for the period ended 31 March 2025

(Rupees in lakhs, except share data, per share data and unless otherwlse stated)

Particulars

For the year ended
31 March 2025

For the year ended
31 March 2024

| Cash Flows From Operating Activities

{Loss)/profit before tax 925.97 353.48
Adjustments for :
Depreciation and amortisation expenses 1378.46 1,046.78
Interest expense 469.97 483.64
Interest income (14.30) (9.55)
Operating (loss)/profit before working capital changes 2,760.10 1,874.35
Adjustments for :
Increase in Trade Payables 60.46 46.19
Increase in Financial Liabilities 25.94 54.25
Increase/(Decrease) in Other Liabilities 14.73 (23.04)
(Increase} in Trade Receivables (373.66) (254.16)
Increase in Provisions 40.93 15.52
(Increase) in Financial Asssets {41.93) (15.04)
Decrease/(Increase)} in Other Assets 155,23 {375.60)
(Increase) in invenlories (30.87) (167.39)
Cash used in operating activities 2,610.93 1,155.07
Less : Income tax paid (212.15) {90.35)
Net cash used in Operating Activities 2,398.78 1,064.72
Il Cash Flows From Investing Activities
Acquisition of property, plant & equipment Including CWIP (532.51) (3,525.43)
Interest received 4.95 0.86
Net cash Flow generated from Investing Activities (527.56) {3,524.57)
Il Cash Flows From Financing Activities
Proceeds From Issue of Share Capital - 650.00
Payment of lease liabilities (290.44) (256.20)
Interest paid on lease liabilities (126.75) (147.43)
Proceeds from short-term borrowings 225.00 -
Repayment of short-term borrowings (225.00) -
Proceeds from long-term borrowings 300.01 3,145.22
Repayment of long-term borrowings (1,208.05) (367.01)
Finance cost paid (349.51) (336.21)
Net cash flow generated from financing activities (1.674.74) 2,688.37
Net incraese in Cash & cash equivalents (I+!I+ll) 196.48 228.52
Cash & cash equivalents as at end of the year 476.31 279.83
Cash & cash equivalents as at the beginning of year 279.83 51.31
476.31 279.83

Cash & cash equivalents as at end of the year

Summary of Malerial Accounting Policies 2.1

The accompanying noles form an integral part of these financial statements

As per our report of even date attached

For Serva Associates
Chartered Accounta

Director
DIN 0938¢

For and on behalf of Board of Directors of
Sandhar Auto Castings Private Limited

@.ﬂ% (Somasekhar Reddy
{ andra Jha) Devarinti)

Company Secretary
ICSI M NO. 64228

Chief Financial Officer

Place: New Delhi Place: Gurugram
Date : 20-May-2025 Date : 20-May-2025




Sandhar Auto Castings Private Limited
Notes to financial statements for the year ended 31 March 2025

(Rupees in 1akhs, except share data, per share data and unless otherwise stated)

Note 1: Corporate Information

Sandhar Auto Castings Private Limited (Formerly Known as Sandhar Daeshin Technologies Private Limited) is a Private Limited Company incorporated in
India on 29 July 2020 under the Provision of Companies Act 2013. The Company is incorporated with the objective of manufacturing, service, import, export,
trade, commercialize, promote, pack, repack, assemble, reassemble, design, modify, supply, buy, sell, alter, repair, overhaul, tune and otherwise to act as
whole sale dealers of all kind of Gear Shifters and Parking Brakes for four wheeler segment and parts and other ancillary parts, equipment, devices and tools
for sale to vehicle manufacturers, distributors, and dealers in India and abroad,

Note 2:

Statement of Compliance: In accrordance with the notification issued by Ministry of Corporate Affairs, the Company has adopted Indian Accounting
Standards (referred to as "Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 with effect from 29 July 2020, the date of
incorporation.

Basis of Preparation:

These financial statements have been prepared in accordance with Ind AS as notified under the Companies (Indian Accounting Standards) Rules, 2015 read
with section 133 of the Companies Act, 2013 and relevant presentation requirements of the Companies Act 2013. The financial statements have been
prepared in accordance with the historical cost convention except for certain financial instruments that are measured at fair value as required under relevant
Ind AS.

The financial statements are presented in ¥ and all values are rounded to the nearest Lacs upto two decimal places except otherwise stated.

Note 2.1: Material accounting policies

a)

b,

-—

Use of estimates and judgements

The preparation of the Company’s financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

Judgements:
In the process of applying the Company’s accounting policies, management has made the following judgements, which have the most significant effect on the
amounts recognised in the financial statements:

Useful lives of property, plant and equipment
The Company reviews ihe useful life of property, plant and equipment at the end of each reporting period. This reassessment may result in change in
depreciation expense in future periods.

Estimates and Assumptions:

The key assumptions conceming the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a
material adjustment to the camrying amounts of assets and liabilities within the next financial year, are described below. The Company based its assumptions
and estimates on parameters available when the financiai statements were prepared. Exisling circumstances and assumptions about future developments,
however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

Recoverability of deferred taxes

In assessing the recoverability of deferred tax assets, management considers whether it is probable that taxable profit will be available against which the
losses can be utilised. The ultimate realisation of deferred tax assets is dependent upon the generation of future taxable income during the periods in which
the temporary differences become deductible. Management considers the projected future taxable income and tax planning strategies in making this
assessment.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

Assets:

An asset is treated as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle.

b) Held primarily for the purpose of trading

c) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period
All other assels are classified as non-current.

Liabilities:

A liability is current when:

(a) Itis expected to be settled in normal operating cycle

(b) Itis held primarily for the purpose of trading

(c) ltis due to be settled within twelve months after the reporting period, or

(d) There is no unconditional right to defer the settlement of the fiability for at least twelve months after the reporting period
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Operating cycle: The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The
Company has identified twelve months as its operating cycle.

RN.0002/ 2N
New Delhi




Sandhar /.\uto Castings Private Limited
Notes to financial statements for the year ended 31 March 2025
(Rupees in [2Khs, except share data, per share data and unless otherwise stated)

c) Prope Plant and Equipment

d

e

g

h)

)

Property, plant and equipment and capital work in progress are stated at cost less accumulated depreciation and accumulated impairment losses, if any.
Such costincludes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost of materials
and direct services, any other costs directly attributabie to bringing the assets to its working condition for their intended use and cost of replacing part of the
plant and equipment and borrowing costs for long-term construction projects if the recognition criteria are met.

The present value of the expected cost for the decommissioning of an asset after its use is included in the cost of the respectlive asset if the recognition
criteria for a provision are met.

An iterm of property, plant and equipment and any significant part initially recognised is de-recognised upon disposal or when no future economic benefits are
expected from its use. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the statement of profit and loss within other income,

Depreciation: Depreciation is to be provided using the Straight Line Method as per useful life specified in schedule Il to the Companies Act, 2013.
Depreciation is calculated on a pro-rata basis from the date of additions. On assets sold, discarded, etc. during the year, depreciation is provided up to the
date of sale/discard. Further, the Schedule |l to the Companies Act, 2013 requires that useful life and depreciation for significant components of an asset
should be determined seperately. The identification of significant components is matter of technical judgement and is to be decided on case to case basis;
wherever applicable,

Subsequent costs: The cost of replacing a part of an item of property, plant and equipment is to be recognised in the carrying amount of the item of
property, plant and equipment, if it is probable that the future economic benefits embodied within the part will flow to the Company and its cost can be
measured reliably with the carrying amount of the replaced part getting derecognised, The cost for day-to-day servicing of property, plant and equipment to
be recognised in statement of profit and loss as and when incurred,

Capital work in progress: Capital work in progress comprises the cost of fixed assets that are not ready for their intended use at the reporting date.

Intangible assets
Recognition and measurement

Intangible assets that are acquired by the Company to be measured initially at cost. Intangible assets with finite useful lives are measured at cost less
accumnulaled amortisation and accumulated impairment losses, if any.

Service concession arrangements

The Company recognises an intangible asset arising from a service concession arrangement to the extent it has a right to charge for use of the concession
infrastructure, The fair value, at the time of initial recognition of such an intangible asset received as consideration for providing construction or upgrade
services in a service concession arrangement, is regarded to be its cost. Subsequent to initial recognition the intangible asset is measured at cost, less any
accumulated amortisation and accumulated impairment losses.

Borrowing costs

Borrowing costs consists of interest and amortization of ancillary costs that an entity incurs in connection with the borrowing of funds.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready
for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Bormowing cost also includes exchange
differences to the extent regarded as an adjustment to the borrowing costs.

Foreign currencies

Functional and presentational currency

The Company's financial statements are presented in Indian Rupees () which is also the Company's functional currency. Functional currency is the currency
of the primary economic environment in which a Company operates and is normally the currency in which the Company primarily generates and expends
cash. All the financial information presented in * except where otherwise stated.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at the functional currency spot rates at the date the transaction first qualifies for
recognition,

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the reporting date.
Differences arising on setllement or transiation of monetary items are recognised in statement of profit and loss.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated to the functional currency at the
exchange rate at the date that the fair value was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rate at the date of the transaction.

Derivative (Forward contract)

The company enters into derivative financial instruments to manage its exposure to foreign exchange rate risks, including foreign exchange forward
contracts. Derivatives are Initially recognised at fair value at the date the derivative contracts are entered into and are subsequently remeasured to their fair
value at the end of each reporting period. The resulting gain or loss is recognised in profit or loss immediately.

Revenue Recognition
Revenue to be recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured,

Revenue to be measured at the fair value of the consideration received or receivable, taking into account contractually defined terms of payment and
excluding taxes or duties collected on behalf of the government.

(iv) Other income: Other income comprises interest income which is recognised on a time proportion basis taking into account the amount outstanding and
the rate applicable.




Sandhar Auto Castings Private Limited
Notes to financial statements for the year ended 31 March 2025
(Rupees in lzkhs, except share data, per share data and unless otherwise stated)

i}

k)

Inventories

inventories are stated at lower of cost and net realisable value. Cost is determined using the first in, first out basis. The cost of finished goods and work in
progress comprises raw materials, direct labour, other direct costs and related production overheads. Net realisable value is the estimated selling price in the
ordinary course of business, less the estimated costs of completion and the estimated costs necessary to make the sale. The Cost in case of Work-in-
Progress and finished goods to be inclusive of allocable manufacturing overheads. The Provision for obsolescence to be made whenever necessary.

Leases

Finance lease

Leases of property, plant and equipment are classified as finance leases where the lessor has substantially transferred all the risks and rewards of ownership
to the Company.

Operating lease

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are classified as operating leases,
Payments made under operating leases (net of any incentives received from the lessor) are charged to profit or loss on a straight-line basis over the period
of the lease unless the payments are structured to increase in line with expected general inflation to compensate for the lessor’s expected infiationary cost
Increases.

Indian Accounting Standard (Ind AS) 116, Leases, was notified as part of the Companies (Indian Accounting Standards) (Amendment) Rules, 2019, issued
by the Ministry of Corporate Affairs, Govemment of India, vide notification dated March 30, 2019. These Rules came into force w.e.f. April 1, 2019.
Accordingly, ind AS 116, comes into effect in respect of annual reporting periods beginning on or after 1st April, 2019,

Employee's Benefits

Short Term Employee Benefits: Al employee benefits expected to be settled wholly within twelve months of rendering the service are classified as short-
term employee benefits. When an employee has rendered service to the Company during an accounting period, the Company recognises the undiscounted
amount of short-term employee benefits expected to be paid in exchange for that service as an expense unless another Ind AS requires or permits the
inclusion of the benefits in the cost of an asset. Benefits such as salaries, wages and short-term compensated absences, bonus and ex-gratia etc. are
recognised in statement of profit and loss in the period in which the employee renders the related service.

A liability is recognised for the amount expected to be paid after deducting any amount aiready paid under short-term cash bonus or profit-sharing plans if the
Company has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee, and the obligation can be
estimated reliably. If the amount already paid exceeds the undiscounted amount of the benefits, the Company recognises that excess as an assel /prepaid
expense to the extent that the prepayment will lead to, for example, a reduction in future payments or a cash refund.

Defined contribution plan
A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions to a statutory authority and will have no legal or
construclive obligation to pay further amounts.

Retirement benefits in the form of Provident Fund is a defined contribution scheme and contributions paid/payable towards Provident Fund are recognised as
an expense in the statement of profit and loss during the period in which the employee renders the related service. There are no other obligations other than
the contribution payable to the respective trusts.

Defined benefit plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution pian.

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The plan provides for a lump sum payment to
vested employees at retirement, death while in employment or on termination of employment of an amount based on the respective employee’s salary and
the tenure of employment. Vesting occurs upon completion of five years of service. The Company accounts for the liability for gratuity benefits payable in
future based on an independent actuarial valuation report using the projected unit credit method as at the year end.

The obligations are measured at the present value of the estimated future cash flows. The discount rate is generally based upon the market yields available
on Government bonds at the reporting date with a term that matches that of the liabilities

Re-measurements, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the retum on plan assets
(excluding interest and if applicable), is reflected immediately in Other Comprehensive Income in the statement of profit and loss. All other expenses related
to defined benefit plans are recognised in statement of profit and loss as employee benefit expenses. Re-measurements recognised in Other Comprehensive
Income will not be reclassified to statement of profit and loss hence it is treated as part of retained eamings in the statement of changes in equity. Gains or
losses on the curtailment or settlement of any defined benefit plan are recognised when the curtailment or settlement occurs. Curtailment gains and losses
are accounted for as past service costs.

Other Long Term Employee Benefits

As per the Company's policy, eligible leaves can be accumulated by the employees and carried forward to future periods to either be utilised during the
service, or encashed. Encashment can be made during the service, on early retirement, on withdrawal of scheme, at resignation by employee and upon
death of employee. The scale of benefits is determined based on the seniority and the respective employee’s salary. The Company records an obligation for
such compensated absences in the period in which the employee renders the services that increase this entitlement. The obligation is measured on the basis
of independent actuarial valuation using the projected unit credit method.

Re-measurements, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the retum on plan assets
(excluding interest and if applicable), is reflected immediately in Other Comprehensive Income in the statement of profit and loss. All other expenses related
to defined benefit plans are recognised in statement of profit and loss as employee benefit expenses. Re-measurements recognised in Other Comprehensive
Income will not be reclassified 1o statement of profit and loss hence it is treated as part of retained eamings in the statement of changes in equity. Gains or
losses on the curtailment or settlement of any defined benefit plan are recognised when the curtailment or oceurs. Curtailment gains and losses
are accounted for as past service costs.




Sandhar Auto Castings Private Limited
Notes to financial statements for the year ended 31 March 2025
(Rupees in lakhs, except share data, per share data and unless otherwise stated)

m)

n)

Provisions

General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past evenlt, it is probable that an outflow of
resources embodying economic benefits will be required to setlle the obligation and a reliable estimate can be made of the amount of the obligation.

When the Company expects some or ali of a provision to be reimbursed, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain.

The expense relating to a provision is presented in the statement of profit and loss, net of any reimbursement. If the effect of the time value of morey is
material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. The unwinding of discount is
recognised in the statement of profit and loss as a finance cost.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best estimate. If it is no longer probable that an outflow of
resources would be required to settle the obligation, the provision is reversed.

Financial instruments
A financial instrument is a contract that gives rise to a financial asset for one entity and a financial liability or equity instrument for another entity.

Financial Assets

Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs
that are attributable to the acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
-Debt instruments at amortised cost

-Debt instruments at fair value through other comprehensive income (FVTOCI)

-Debt instruments, derivatives and equity instruments at fair value through profit and loss (FVTPL)
-Equity instruments measured at fair value through other comprehensive income (FVTOCI)

De-recognition

A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company's Balance Sheet) when:

(i) The contractual rights to receive cash flows from the asset has expired, or

(i) The Company has transferred its contractual rights to receive cash flows from the financial asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the risks
and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred
control of the asset.

Financial Liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables, security deposits received etc.

Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:
-Financial liabilities at amortised cost

-Financial liabilities at fair value through profit and loss (FVTPL)

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced
by another from the same lender on substantially different terms or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability. The difference in the respeclive carrying amounts is
recognised in the statement of profit and loss.

Impairment of financial assets

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement and recogrnition of impairment loss on the following
financial assets and credit risk exposure:

Financial assets that are debt instruments, and are initially measured at fair value with subsequent measurement at amortised cost e.g., trade and other
receivables, security deposits, loan to employees, elc.

The Company to be follows ‘simplified approach’ for recognition of impairment loss allowance for trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it to be recognises impairment loss allowarice
based on lifetime ECLs at each reporting date, right from its initial recognition.

ECL is the difference between all contractual cash flows that are due to the group in accordance with the contract and all the cash flows that the entity
expects to receive (i.e., all cash shortfalls), discounted at the original effective interest rate.

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision
malrix is based on its historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every
reporting date, the historically observed default rates are updated and changes in the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the statement of profit and loss.




Sandhar Auto Castings Private Limited
Notes to financial statements for the year ended 31 March 2025
{Rupees in lakhs, except share data, per share data and unless otherwise stated)

o) |mpairment of non-financial assets

p

a)

n

s)

t)

-

The carrying amounts of the Company’s non-financial assets, other than deferred tax assets, are reviewed at the end of each reporting period to determine
whether there is any indication of impairment. If any such indication exists, then the asset's recoverable amount is estimated

The recoverable amount of an asset or cash-generating unit {CGU’) is the greater of its value in use or its fair value less costs to sell. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset or CGU. For the purpose of impairment testing, assets that cannot be tested individually are grouped
together into the smallest group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of other assets or
groups of assets ('CGU’).

An impairment loss is recognized, if the carrying amount of an asset or its CGU exceeds its estimated recoverable amount and is recognised in statement of
profit and loss,

Impairment losses recognised in prior periods are assessed at end of each reporting period for any indications that the loss has decreased or no longer
exists, An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount. An impairment loss is
reversed only to the extent that the asset's carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:
(a) In the principal market for the asset or liability, or

(b) In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the asset in its
highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described as
follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at
the end of each reporting period.

Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax
laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other comprehensive income (OCI) or in
equity). Current tax items are recognized in correlation to the underlying transaction either in OCI or directly in equity. Management periodically evaluates
positions taken in the tax retumns with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

Deferred tax

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled,
based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity).
Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and the
deferred taxes relate to the same taxable entity and the same taxation authority.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or
less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash balance on hand, cash balance at banks and short-term deposits,
as defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash management.

Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year attributable to the shareholders of the Company by the weighted average number of
equity shares outstanding as at the end of reporting period.

Diluted EPS amounts are calculated by dividing the profit attributable to the shareholders of the Company by the weighted average number of equity shares
outstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential equity shares
into equity shares.

Contingent liabilities and contingent assets
A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not, require an outflow of
resources, or a present obligation whose amount cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless the
possibility of outflow of resources is remote. Contingent assets are neither recognised nor_df financial statements. However, contingent assets
are assessed continually and if it is virtually certain that an inflow of economic benefits
which the change occurs,
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{All ts are in lakh ¥ uniess otherwise

Note 3: Property, Plant and Equipment

Particulars Building Plant and Furniture and Office Computers Total
quip t fixtures equip

Gross Carrying Value (Deemed Cost)

As at 01 April 2023 14.96 1,444.88 - 48.63 22.76 1,531.23
Additions made during the year 20.97 4,267.31 220,06 86.06 35.32 4,629.72
Disposals/ adjustments during the year - - - - - -
As at 31 March 2024 35.93 5,712.18 220.06 134.69 58.08 8,160.95
Additions made during the year 145.14 722.91 (0.00) 1.35 6.50 875.89
Disposals/ adjustments during the year - - - - - -
As at 31 March 2025 181.07 £6.435.10 220.08 136.04 64.58 7.036.84
Accumulated depreciation

As at 01 April 2023 0.21 12.07 - 0.50 0.63 13.41
Depreciation charge for ihe year 35.72 594.86 21.00 19.32 17.62 688.52
Disposals/ adjustments during the year - - = - - -
As at 31 March 2024 35.93 606.93 21.00 19.82 18.25 701.93
Depreciation charge for the year 2.88 948.21 21.30 28.13 20.58 1,021.10
Disposals/ adjustments during the year - - - - -
As at 31 March 2025 38.81 1.555.14 42.30 47.96 38.83 1.723.03
Net Carrying Value
As at 31 March 2025 142.26 4,879.96 177.786 88.08 25.75 5313.81
As at 31 March 2024 0.00 5,105.26 199.06 114.87 39.83 5,455.02




Sandhar Auto Castings Private Limited

Notes to financial statements for the year ended 31 March 2025
(Rupees in lakhs, except share data, per share data and unless otherwise stated)

Note 4 : The details of Capital work in progress is as follows:

Capital work in progress

Balance as at 31 March 2025

As at
31 March 2025

As at
31 March 2024

5.24

161.17

5.24

161.17

S.No CWIP Amount in CWIP for a period of
Less than 1 Year 1-2 Years 2-3 Years| More than 3 years Total
1 Projects in Progress 5.24 - - - 5.24
Project Temporarily suspended - = = =
Balance as at 31 March 2024
S.No cwip Amount in CWIP for a period of
Less than 1 Year 1-2 Years 2-3 Years| More than 3 years Total
1 Projects in Progress 161.17 - - - 161.17

Project Temporarily suspended

(This space has beeg

nintentionally left blank)




Sandhar Auto Castings Private Limited

Notes to the Financial Statements for the year ended 31 March 2025
(All amounts are in lakh ¥ unless otherwise stated)

Note 5: Intangible Assets

Particulars Intangible Total
Asset
As at 1 April 2023 3.68 3.68
Additions made during the year 5.53 5.53
Disposals/ adjustments during the year - -
As at 31 March 2024 9.21 9.21
Additions made during the year 0.00 0.00
Disposals/ adjustments during the year - -
As at 31 March 2025 9.21 9.21

Accumulated depreciation

As at 1 April 2023 0.06 0.06
Depreciation charge for the year 1.77 1.77
Disposals/ adjustments during the year - -

As at 31 March 2024 1.83 1.83
Depreciation charge for the year 1.84 1.84
Disposals/ adjustments during the year - -

As at 31 March 2025 3.67 3.67

Net Carrying Value

As at 31 March 2025 5.54 5.54

As at 31 March 2024 7.38 7.38

)
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(Rupees in lacs, except share data, per share data and unless otherwise stated)

6. (i) Right-of-use asset*

Particulars Leasehold Land Total

Gross carrying value

Balance as at 1 April 2023 2,135.05 2,135.05
Additions during the year = =
Balance as at 31 March 2024 2,135.05 2,135.05
Additions during the year - -
Balance as at 31 March 2025 2,135.05 2,135.05
Accumulated amortization

Balance as at 1 April 2023 62.40 62.40
Depreciation for the year 356.49 356.49
Balance as at 31 March 2024 418.89 418.89
Depreciation for the year 355.52 3556.52
Balance as at 31 March 2025 774.41 774.41
Net carrying amount

As at 31 March 2025 1,360.64 1,360.64
As at 31 March 2024 1,716.16 1,716.16

6. (ii) Lease liabilities

Particulars Current Non Current Total

Balance as at 1 April 2024 290.44 1,546.63 1,837.07
Additions - - -
Accretion of Interest - 126.75 126.75
Payment of lease liabilities - 417.19 417.19
Rent Concession - - -
Deletions - - -
Re-classification of non current to current 39.86 (39.86) -
Balance as at 31 March 2025 330.30 1,216.33 1,546.63

* Refer note 31

(This space has been intentionally left blank)
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Note 7 : Other Financial Assets

Security Deposits #

Bank deposit with original maturity of more than 12 months ##

Non Current
Current

As at
31 March 2025

As at
31 March 2024

198.58
11.40

148.03

209.98

148.03

209.98

148.03

# The above security deposits include amounts placed with electricity boards as per regulatory requirements. These deposits are non-interest bearing and are recoverable
upon termination of the respective service agreements or as otherwise permitted by the concerned authorities.

## The above fixed deposits are under lien against guarantees issued by banks in favor of various third parties.

Break up of financial assets carried at amortised cost
Security deposits
Total financial assets carried at amortised cost

Note : 8 Income Taxes

a) The major components of income tax expense for the years ended 31 March 2025.

Tax expense

Current tax
Deferred tax
Previous year tax

Income tax expense reported in the statement of profit
or loss

Recognised in statement of profit and loss
Recognised in other comprehensive income

198.58

148.03

198.58

148.03

For the year ended
31 March 2025

For the year ended
31 March 2024

281.77
(65.79)
17.65

31.44
55.61

233.63

87.05

232,59
1.04

b) Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for 31 March 2025.

Accounting profit before tax from continuing operations
Accounting profit before income tax

At India’s statutory income tax rate of 25.17%

Permanent disallowance

Others

At the income tax rate of 25.17%

Income tax expense reported in the statement of profit and
loss

c) Deferred tax:

Deferred tax assets relates to the following:
Carry forward tax loss and Unabsorbed depreciation
Employee Benefits

Other temporary differences

Right of Use and lease liabilities

Preliminary expenses

Deferred tax liability
Property, Plant and equipment and intangible assets

Total Deferred Tax Assets/(liabiities) (Net)

87.20
(0.15)

For the year ended
31 March 2025

For the year ended
31 March 2024

925.97

353.48

233.05
0.58

88.96
2.95
(4.86)

233.63
233.63

87.05
87.05

(0.00)

(0.00)

As at
31 March 2025

As at
31 March 2024

21.40
12.31
46.81

0.01

5.67
7.32
30.43
0.01

80.53

43.43

31.88

60.57

31.88

60.57

48.65

(17.14)

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current
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Note 9 : Other Current & Non current Assets

Balance With Statutory/Government Authorities
Prepaid Expenses

Other Advance

Other Recoverable

Capital Advance

TDS Recoverable (Net of Provision for tax)

Non Current
Current

Note 10 : Inventories

Raw malerials {at cost)

Work in progress (at cost)

Finished goods (at lower of cost and net realisable value)
Stores and spares (at cost)

Provision for inventory obsolescence

Total inventories at the lower of cost and net realisable value

Note 11 : Financial Assets
11A. Cash And Cash Equivalents

Balances with Banks:-
On Current Accounts
Deposits with original maturity of less than 3 months*

11B. Other Bank Balance
Deposits with original maturity of less than 12 months*

11C. Trade Receivables

As at
31 March 2025

74574

100.00
(0.00)

0.32
(0.00)

846.05

53.21
792.84

As at
31 March 2025

25.07
0.00
9.21

262.86

297.14

297.14

As at
31 March 2025

476,31

476.31

476.31

As at
31 March 2025

As at
31 March 2024

884.17
116.05
1.06

(0.00)
64.60
1,065.88

7276
993,12

As at
31 March 2024

10.51
0.00
8.39

247.37

266.27

266.27

As at
31 March 2024

54,83
225.00

279.83

10.67

10.67

290.50

As at
31 March 2024

Trade Receivables Considered Good- Unsecured* 690,33 316.67
690.33 316.67
Trade Receivables ageing schedule as on March 31, 2025
O ding for following periods from due date of payment
Particulars Less than 6 |6 months -1 More than Total
1-2 years 2-3 years
months # |year 3 years
| (i) Undisputed Trade receivables — considered good 690.33 - = - - 690.33
(i) Undisputed Trade receivables — which have significant
increase in credit risk - - - - - -
(iii) Undisputed Trade receivables — credit impaired - - - - - =
(iv) Disputed Trade receivables — considered gaod - - - - - -
(v) Disputed Trade receivables — which have significant
increase in credit risk - - " - . .
(vi) Disputed Trade receivables — credit impaired - - - - - -
Less: Allowances for expected credit loss - = - - - =
Net Trade receivables - - - = - =
# Trade receivables includes unbilled income of Rs. 450 Lakhs & accounts receivable to related party of Rs.43.42 Lakhs as on 31st March 2025.
Trade Receivables ageing schedule as on March 31, 2024
Qutstanding for following periods from due date of pay
Particulars Less than 6 |6 months -1 1-2 years 2.3 years More than Total
months # |year Yy <Y 3 years
{i) Undisputed Trade receivables — considered good 316.67 - - - 2 316.67

(i) Undisputed Trade receivables — which have significant
increase in credit risk

(i) Undisputed Trade receivables — credit impaired

(iv) Disputed Trade receivables — considered good

(v) Disputed Trade receivables — which have significant
increase in credit risk

(vi) Disputed Trade receivables — credit impaired

Less: Allowances for expected credit loss

Net Trade receivables

# Trade receivables includes unbilled income of Rs. 178.34 lacs & a
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Note 12 : Share Capital

Authorised Share Capital
2,00,00,000 equity shares of Rs. 10 each**

Issued, subscribed and fully paid up
1,27,50,000 equity shares of Rs 10 each**

a) Reconciliation of authorised, issued and subscribed share capital:

i. Reconciliation of authorised share capital as at year end :

Balance at the Beginning of the Reporting Year
Issued during the Year

Balance at the End of the Reporting Year

ii. Reconciliation of issued and subscribed share
capital as at yearend :

Balance at the Beginning of the Reporting Year
{ssued during the year
Balance at the End of the Reporting Year

b. Termsirights attached to Equity Shares

As at
31 March 2025

As at
31 March 2024

2,000.00 2,000.00
2,000.00 2,000.00
1,275.00 1,275.00
1,275.00 1,275.00

As at 31 March 2025 As at 31 March 2024

s i

No. of shares (Amount) NO- Of shares (Amount)
2,00,00,000 2,000.00 1,00,00,000 1,000.00
B - 1,00,00,000 1,000.00
2,00,00,000 2,000.00 2,00,00,000 2,000.00

As at 31 March 2025 As at 31 March 2024
No. of shares** (Amount) No. of shares™ (Amount)
1,27,50,000 1,275.00 62,50,000 625.00
- - 65,00,000 650.00
1,27,50,000 1,275.00 1,27,50,000 1,275.00

The company has only one class of equity shares having a par value of Rs 10 per share. Each holder of Equity shares is entitled to one vote per share. In the event of liquidation of the

company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts, The distribution will be in proportion to

the number of equity shares held by the shareholders.

c. Details of shareholder holding more than 5 percent shares in the company

Sandhar Technologies Limited#
# Mr. Jayant Davar hold 1 share as a nominee shareholder

Details of shares held by promoters
As at 31 March 2025

As at 31 March 2025

As at 31 March 2024

No. of shares™™

% holding No. of shares™ % holding

1,27,50,000 100.00%

1,27,50,000 100.00%

S. No. of shares at

A Change during No. of shares at the % of Total % change during
[0 romoterhame = b;gl;:lar:g b the year end of the year Shares the year
1 Sandhar Technologies Limited 1,27,50,000 - 1,27,50,000 100.00%
Equity shares of ¥10 each fully paid
1,27,50,000 - 1,27,50,000 100.00% 0.00%
* Mr. Jayant Davar is holding share in the capacity of nominee shareholder.
As at 31 March 2024
S. No. of shares at - .
—— Change during  No. of shares at the % of Total % change during
No Promoter Name the li:g';:::_g b the year end of the year Shares the year
1 Sandhar Technologies Limited 62,50,000 65,00,000 1,27,50,000 100.00% 100.00%
Equity shares of 210 each fully paid
62,50,000 65,00,000 1,27,50,000 100.00% 100.00%

* Mr. Jayant Davar is holding share in the capacity of nominee sharehoider.
** Number of Shares are given in absolute numbers.
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Note 13 : Other equity (Refer Note 'a’)

Retained Earnings
Opening Balance

Add: (Loss)/profit during the period transfer from statement of profit & loss

Total

Note:

a)

For movement during the year in other equity, refer "Statement of Change in Equity”.

Note 14 : Financial Liabilities

14A : Borrowings

A.Term Loans

Indian rupee loan from others (secured) (refer note A)
Indian rupee loan from Bank (secured) (refer note B)
Interest accrued but not due on loan

Interest accrued and due on borrowings

Total borrowings

Current
Non Current

B. Loans from Related parties (refer note C)
C. Cash credit from banks (secured) (refer note D)

Total current borrowings

Terms of borrowings:

As at
31 March 2025

137.88
696.47
834.35

As at
31 March 2025

3,322.14
300.00
17.89
0.14
3,640.17

1,257.33
2,382.84

As at
31 March 2024

(127.96)
265.84
137.88

As at
31 March 2024

4,530.18

24.33

4,55431
_—

1,232.38
3,322.13

(A) Total Term loan from Bajaj Finserv Ltd Indian rupee Loan of Rs. 4832.18 Lakhs carries interest rate of 8.4% p.a out of which outstanding balance as on 31st March 2025 is Rs.
3322.14 Lakhs. The loan is repayable in 16 quarterly instalments from January, 2024 of Rs. 302.01 Lakhs out of which 11 instalments are outstanding as on 31st March 2025. Loan is
secured by exclusive charge over movable fixed assets of company funded under the facility with Minimum FACR of 1.25X and Corporate Guarantee of Sandhar technologies Limited
(Holding company).

(B) Company has availed term loan facility of Rs. 1000.00 Lakhs out of which Total Term loan from ICICI Indian rupee Loan of Rs. 300 Lakhs carries interest rate of 8.85% p.a have
been disbursed upto 31st March 2025, The outstanding balance as on 31st March 2025 is Rs. 300 Lakhs. The loan have moratorium period of 12 months after which is repayable in 48
monthly instalments from November, 2025 of Rs. 6.25 Lakhs. Loan is secured by way of first pari passu charge on the current assets & Movable Fixed assets of the company.

(C) An unsecured loan was taken from Sandhar Technologies Limited (Holding Company) of Rs. 2,25,00,000 at an annual rate of interest of 9% during the year. The said loan has been

repaid in Oct-24.

(D) Cash credits Fund Based limit from ICICI bank of Rs. 2000 Lakhs from banks are secured by way of first pari passu charge on the current assets & Movable Fixed assets of the
company. During the year, company has utilised working capital of Rs. 320 Lakhs carries interest rate of 7.8% p.a. out of which outstanding balance as on 31st March 2025 is NIL.

14B: Other Financial Liabilities

Payables for capital goods- CGurrent 626.62 956.95
Payables for capital goods- Non Current 524.37 6.58
Payable to employees 96,63 70.69
1,247.62 1,034.22
Finance lease obligation - non current 1,216.33 1,546.63
Finance lease obligation - current 330.30 290.44
1,546.63 1,837.07
Current 1,053.55 1,318.08
1,740.70 1,653.21

Non-current

[This page has been left blank intentionally]
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Note 15 : Trade Payable As at As at
31 March 2025 31 March 2024
- Outstanding dues to micro and small enterprises 185,47 94,57
- Outstanding dues to parties other than micro and small enterprises (refer note
(a) below) 390.58 431.02
586.05 525.59
(a) This includes accounts payable to related party of Rs.43.43 Lacs {31 March 2024: Rs. 113.25 Lacs) for business support services.
Trade Payables ageing schedule as on 31 March 2025
Outstanding for following periods from due date of payment
Particulars n Less than 1 1-2 years 2-3 years More than 3 Total
Unbiiled dues year years
(i) MSME 164.26 31.21 - - - 195.47
(ii) Others 318.64 71.94 - - 390.58
(iii) Disputed dues — MSME - - - - -
(iv) Disputed dues — Others - - - - -
Trade Payables ageing schedule as on 31 March 2024
Outstanding for following periods from due date of payment
Particulars B Less than 1 1-2 years 2-3 years More than 3 Total
Unbiiled dues year years
(i) MSME 90,50 4.06 0.01 - - 94.57
(ii) Others 321.38 95,90 13.74 - - 431.02
(iii) Disputed dues — MSME - - - - -
{(iv) Disputed dues — Others - - - - -
As at As at

Note 16 : Other Current Liabilities

Statutory Dues
Advance from Customers

Note 17 : Provisions
Provision for Employee Benefits
Compensated Absences
Gratuity
Provisions for Income Tax (net of recoverable)

Current
Non-current

[This page has been left blank intentionally]

31 March 2025

32.61
9.25

41.86

As at

31 March 2025

30.88
28.46
22.67

82.01

2511
56.90

31 March 2024

2713

27.13

As at
31 March 2024

4.39
18.15

22.54

0.54
22.00
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Note 18 : Revenue from Operations
Sale of services

Other operating revenue
Scrap sale

For the Year Ended
31 March 2025

For the Year Ended
31 March 2024

8,110.41 5,649.59
36.79 21.67
8,147.20 5,671.26

Note: The Company, based on the terms of its agreement with a customer, has recognized additional revenue amounting to Rs. 300 lakhs as at 31st March 2025. As represented
by the management, the customer has acknowledged the entitlement and the related amount is expected to be billed and realized in due course. The entire amount pertaining to
the financial year has been accrued in the financial statements, based on management's assessment and representation of the underlying agreement and recoverability.

Note 19 : Other Income

Interest Received from Others

Interest income on security deposits mearsured at amortised cost

Note 20A : Cost of Job work Services
Raw Material consumed
Consumption of Stores and Spares
Packing material
Repairs & Maintenance - Plant & Machinery

Note 21 : Employee Benefit Expense

Salaries, Wages and Bonus
Contribution to provident and other funds
Gratuity Expenses

Staff Welfare

Note 22 : Finance Cost

Interest on lease liabilities

Interest paid on Term Loan

Interest paid on Working Capital

Interest paid to Others *

Commission on Corporate Gurantee-Term loan
Interest Paid to MSME

For the Year Ended
31 March 2025

For the Year Ended
31 March 2024

4.95 0.86
9.35 8.69
14.30 9.55

For the Year Ended
31 March 2025

For the Year Ended
31 March 2024

202.48 237.28
675.60 416.42
65.17 64.32
277.65 118.75
1,220.90 836.77

For the Year Ended
31 March 2025

For the Year Ended
31 March 2024

2,338.21 1,632.38
63.00 47.52
17.69 12.79
92.92 56.00

2,511.82 1,648.69

For the Year Ended
31 March 2025

For the Year Ended
31 March 2024

126.75 147.43
329.11 322.00
8.55 -

12.83 11.53
40.05 41.70
1.27 2.68
518.56 525.34

*Interest paid to Sandhar Technologies Limited (Holding Company) amount of Rs. 2.62 lacs as on 31 March 2025 (31st March 2024 : 1.29 lacs) at an annual rate of

interest of 9%.
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Note 23 : Depreciation & Amortization Costs

For the Year Ended
31 March 2025

For the Year Ended
31 March 2024

Depreciation on right of use assets 355.52 356,49
Depreciation Of Property, Plant And Equipment 1,021.10 688.52
Amortisation Of Intangible Assets 1.84 1.77
1,378.46 1,046.78

For the Year Ended For the Year Ended

Note 24 : Other Expenses

31 March 2025

31 March 2024

Power & Fuel 1,177.68 882.39
Repair and Maintainance
-Buildings 0.51 5.18
-Others 78.78 79.01
Rent & Hire Charges 4.39 2.48
Rates and taxes 571 14.24
Security Service Charges 4593 47.52
Insurance 21.65 18.54
Travelling and Conveyance 18.00 11.70
Freight and forwarding charges 134.22 87.86
Auditor's Remuneration (Refer below) 2.15 1.05
Legal and Professional Fees 90.49 89.68
Miscellaneous Expenses 26.29 30.10
1,605.79 1,269.75
a) Details of payment made to auditors is as follows:
Payment to Auditors
- Statutory Audit 1.00 1.00
- Other Services 1.15 0.05
2.15 1.05
Note 24A. Components of other comprehensive income
For the Year Ended For the Year Ended

31 March 2025

31 March 2024

Re-measurement gain/(Loss) on defined benefit plans 4.13 (0.59)
Tax impact on re-measurement gain on defined benefit plans (1.04) 0.15
3.09 (0.44)

For the Year Ended For the Year Ended

Note 25 : Earnings Per Share (EPS) 31 March 2025 31 March 2024
Net (Loss)/profit after tax as per Statement of profit and loss 693.38 266.28

Weighted average number of equity shares for basic and diluted EPS

(in numbers) 1,27,50,000 1,15,60,109
Basic/Diluted Earnings per share (in Rupees) 5.44 2.30
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Note 26 : Related party transactions

a) List of related parties

Name of Related Party Nature of relationship
Sandhar Technologies Limited Holding Company
Ramchandra Jha w.e.f June 27, 2023
Somasekhar Reddy Devarinti w.e.f June 27, 2023 KMP
Subramania Ganesan w.ef July 31, 2023 till Jan 10, 2025
b) Transactions with related parties
Name of Related Party Relationship Nature of Transaction For the year ended For the year ended
31 March 2025 31 March 2024
Allotment of equity share capital - 650.00
Interest on Loan 2.62 1.30
Rent# 1.06 1.06
. Loans & Advances from Related 225.00 -
Sandhar Technolo .
aLimited gles Holding Company Job work income & other sales# 299.87 22.28
Sales of services - 13.57
Commission on corporate Guarantee# 45.63 41.70
Purchase of goods# 19.78 -
Business support service provided™# 134.59 84.68
KMP Company Secretary Ramchandra Jha 9.73 5.97
Chief Financial Officer Somasekhar Reddy Devarinti 12.61 12,92
c) Outstanding Balance
i . Nature of Transaction As at As at
Name of Related Party Relationship 31 March 2025 31 March 2024
Investment in equity share capital 1,275.00 1,275.00
. B - = =
Sandhar jl'ef:hnologles Holding Company orrowings :
Limited Trade Receivables 43.42
Trade Payables 43.43 89.88
KMP Company Secretary Ramchandra Jha 0.69 0.58
Chief Financial Officer Somasekhar Reddy Devarinti 0.82 1.00

* Business support services included IT support services charged by HO, Insurance services bill charged by HO, Conveyance charges, Manpower charges &
other charges paid by HO on behalf of us.
# Above amount inclusive of GST

d) Terms and conditions of transactions with related parties

The sales to and purchases

All the transaction with the related parties are made on terms equivalent to those that prevail in arm's length transactions. Qutstanding balances at the year-end
are unsecured and interest free
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27. Disclosure in relation to Micro and Small enterprises 'Suppliers' as defined in the Micro, Small and Medium

Enterprises Development Act, 2006

Particul As at As at

SICHIS 31 March 2025 |31 March 2024
(a) The principal amount remaining unpaid to any supplier as at the end of the year 191.27 91.64
(b) The interest due on principal amount remaining unpaid to any supplier as at the end of the year 4.20 2.93

(c)The amount of interest paid by the buyer in terms of section 16 of the MSMED Act 2006 along with
the amounts of the payments made to the supplier beyond the appointed day during each accounting
year

- Interest paid

- Payment to Suppliers

(d) Amount of interest due and payable for the period of delay in making payment (which have been
paid but beyond the appointed day during the year) but without adding the interest specified under the
MSMED Act.

(e) Amount of Interest accrued and remaining unpaid at the end of the year

(f) Amount of further interest remaining due and payable even in the succeeding years, until such date
when the interest dues as above are actually paid to the small enterprise, for the purpose of
disallowance as a deductible expenditure under the MSMED Act.
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Note 28 : Fair values

Set out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments, other than those with
carrying amounts that are reasonable approximations of fair values:

a)

Fair value of financial assets:

Financial assets measured at amortised cost

Cash and cash equivalents* (Refer Note 3)

Trade receivables

Bank deposits having remaining maturity of more than 12
months

Interest accrued on fixed deposits

Security Deposits

b) Fair value of financial liabilities:

c)

Financial liabilities measured at amortised cost

Trade Payable*

Creditors for capital expenditure
Borrowings
Other financial liabilities (including lease fiability)

Total

Carrying values

Fair values

Carrying values

Fair values

As at
31 March 2025

As at
31 March 2025

As at
31 March 2024

As at
31 March 2024

476.31 476.31 290.50 290.50
690.33 690.33 316.67 316.67
11.40 11.40 - -
198.58 198.58 148.03 148.03
1,376.62 1,376.62 755.20 755.20
Carrying values Fair values Carrying values Fair values
As at As at As at As at

31 March 2025

31 March 2025

31 March 2024

31 March 2024

586.056 586.05 525.59 525.59
3,640.17 3,640.17 4,554.50 4,554.50
2,794.25 2,794.25 2,871.29 2,871.29
7,020.47 7,020.47 7,951.38 7,951.38

*Management has assessed that cash and cash equivalents, trade payables approximate their carrying amounts largely due to the short-

term maturities of these instruments.

Discount rate used in determining fair value

The interest rate used to discount estimated future cash flows, where applicable, are based on the incremental borrowing rate of borrower
which in case of financial liabilities is average market cost of borrowings of the Company and in case of financial asset is the average
market rate of similar credit rated instrument. The company maintains policies and procedures to value financial assets or financial liabilities

using the best and most relevant data available.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

i) All financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values.
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Note 29 : Fair Value Hierarchy

All financial instruments for which fair value is recognised or disclosed are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant to
the fair value measurement as a whole.

Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities,
Level 2: Valuation techniques for which the lowest level input that has a significant effect on the fair value measurement are observable, either directly or indirectly.

Level 3: Valuation techniques for which the lowest level input which has a significant effect on the fair value measurement is not based on observable market data,
The following table provides the fair value measurement hierarchy of the Company's assets and liabilities

Quantitative disclosures fair value measurement hierarchy for assets as at 31 March 2025

Particulars As at Quoted Significant Significant As At Quoted Significant Significant
31 March 2025 prices in observable  unobservable 31 March 2024 prices in observable unobservable
active markets inputs inputs active markets inputs inputs
(Level 1) {Levet 2) (Level 3) (Level 1) (Level 2) (Level 3)

Financial assets measured at amortised cost

Cash and cash equivalents* 476.31 - - 476.31 290.50 - - 290.50
Trade receivables 690.33 - - 690.33 316.67 - - 316.67
Bank deposits having remaining maturity of more 11.40 - - 11.40 - = - -

than 12 months
Interest accrued on fixed deposits - - - - -
Security Deposits 198.58 - - 198.58 148.03 - - 148.03

Total 1,376.62 - - 1,376.62 756.20 - - 755.20

Quantitative disclosures fair value measurement hierarchy for liabilities as at 31 March 2025

Particulars As at Quoted Significant Significant As At Quoted Significant Significant
31 March 2025 prices in observable  unobservable 31 March 2024 prices in observable unobservable
active markets inputs inputs active markets inputs inputs
{Level 1) (Level 2} (Level 3) {Level 1) (Level 2) (Level 3)

Financial liabilities measured at amortised cost

Trade Payable* 586.05 - - 586.05 525.59 - - 525.59

Borrowings 3,640.17 - - 3,640.17 4,554.50 - - 4,554.50

Other financial liabilities (including lease liabilities) 2,794.25 - - 2,794.25 2,871.29 - - 2,871.29
7.020.47 - - 7,020.47 7,951.38 - - 7,951.38

* Management has assessed that cash and cash equivalents, trade payables approximate their carrying amounts largely due to the short-term maturities of these instruments.

There have been no transfers between Level 1 and Level 2 during the period.
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Note 30 : Financial risk management objectives and policies

The board provides written principles for overall risk management, as well as policies covering specific areas, such as credit risk and
investment of excess liquidity.

The Company is exposed to market risk, credit risk and liquidity risk.

A. Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.

Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodity
risk. Financial instruments affected by market risk borrowings, short term deposits and derivative financial instruments.

i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates.

The Company is not exposed to interest risk.

ii) Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign
exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company's operating
activities (when revenue or expense is denominated in a foreign currency).

Company is not exposed to foreign currency sensitivity because Company does not have any outstanding foreign currency exposure as
on 31 March 2025

A. Credit Risk
There is no significant credit risk associated the Company, as the Company has not commenced its commercial operation and as such
Company does not have any Trade Receivables.

B. Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without
incurring unacceptable losses. The Company's objective is to, at all times maintain optimum levels of liquidity to meet its cash and
collateral requirements. The Company closely monitors its liquidity position and deploys a robust cash management system. It
maintains adequate sources of financing including loans from banks at an optimised cost.

The table below summarises the maturify profile of the Company’s financial liabilities based on contractual undiscounted

payments.

As at Ondemand | Lessthan3 | 3to 12 months | 1to 5years | > 5 years Total
31 March 2025 months
Trade payables - 586.05 - - - 586.05
Creditors for capital expenditure - - - - - -
Borrowings - 18.03 1,239.30 2,382.84 - 3,640.17
Other financial liabilities 830.49 326.40 1,873.35 - 3,030.24
Total - 1,434.57 1,565.70 4,256.19 - 7,256.46
As at 31 March 2024 Ondemand | Lessthan 3 | 3 to 12 months | 1to 5years | > 5 years Total
months
Trade payables - 525.59 - - - 525.59
Creditors for capital expenditure - - - - - -
Borrowings - 24.33 1,208.05 3,322.13 - 4,554.51
Other financial liabilities 1,137.94 313.48 1.782.62 - 3,234.04
Total = - 1,687.86 1,521.53 5,104.75 - 8,314.14
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Note 31 : Leases
a) Company as a Leasee

The company has leases for Office & Factory buildings. With the exeption of short term leases and leases for low value underlying assets, each lease is
reflected on the balance sheet as a right of use assets and a lease liability. The company has presented its right of use assets in balance sheet seprarately from

other assets.

Each lease generally impose restriction that unless there is a contractual right for the company to sublease the assets to another party, the right of use assets
can only be used by the company. The company is Prohibited from selling or pledging the underlying assets as security. Further, the company is required to pay

maintainance fees in accordance with lease contracts.
(i) Lease Liabilities

Particulars As on 31st March As on 31st
2025 March 2024
Current 330.30 290.44
Non Current 1,216.33 1,546.63
(ii) Amount recognised in statement of profit or loss
NN — . As on 31st March As on 31st
Lease liability included in the balance sheet 2025 March 2024
Depreciation on right use assets 774.41 418.89
Interest on lease liabilities (Included in interest expenses) 126.75 147.43
Expenses relating short term | 4.39 2.48
Net Impact on statement of Profit and loss 905.55 568.80
(ili) Amount recognised in cash flow statement
Particulars As on 31st March | As on 31st
2025 March 2024
417.19 403.63

Payment of lease liabilities- Payment and Interest

(iv) Payments associated with short term leases of equipment and vehicles and all leases of low value assets are recognsied in a straight line method basis as
an expense in Statement of Profit and loss. Short term leases are leases with a lease term of 12 months or less, low value assets comprise small items of office

furniture

(v) Maturity of Lease liabilities
Future minimum lease liabilities are as foilows:

Minimum lease Payments due
31 March 2025 b:: then 1 1-2 Years |2-3 Years |More then 3 years |Total
Lease Payments 433.63 460.35 480.44 408.20 1,782.62
Minimum lease Payments due
SUMSRCREOES \L{ee:s: thenkt 1-2 Years |2-3 Years |More then 3 years |Total
Lease Payments 417.19 433.63 460.35 888.64 2,199.81

Note 32 : Commitments and contingencies

a) Capital commitment

Estimated amount of contracts remaining to be executed on capital account (net of advances) and which have been provided for in the financial statmements,

amounts to ¥ 27.06 iakhs (March 31, 2024 : ¥51.97 lakhs)

b) Contingent liabilities

There are no Contingent liabilities outstanding as at 31 March 2025

Note 33:
i) Earnings in foreign exchange - NIL
ii) Expenditure in foreign currency - NIL
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Note 34: Employee Benefits

a) The Company makes contribution towards Employees Provident Fund and Employee's State Insurance scheme. Under the rules of these schemes, the
Company is required to contribute a specified percentage of payroll costs. The Company during the year recognised the following amount in the Statement
of profit and loss account under company's contribution to defined contribution plan.

Particulars For the year ended For the year ended

March 31, 2025 March 31, 2024
Employer’s Contribution to Provident Fund & Other Funds* 61.69 46.38
Employer’s Contribution to Employee State Insurance 1.32 1.14

The contribution payable to these schemes by the Company are at the rates specified in the rules of the schemes.

b) Defined Benefit Plans

In accordance with Ind AS 19 “Employee benefits”, an actuarial valuation on the basis of “Projected Unit Credit Method” was carried out, through which the
Company is able to determine the present value of obligations. “Projected Unit Credit Method" recognizes each period of service as giving rise to
additional unit of employees benefit entittement and measures each unit separately to built up the final obligation. The method is used in following cases :-

i) Gratuity

The Company has a defined benefit gratuity plan for its employees. The gratuity plan is governed by the Payment of Gratuity Act, 1972. Under the act,
employee who has completed five years of service is entitled to specific benefit. The level of benefits provided depends on the member’s length of service
and salary at retirement age. The Company makes provision of such gratuity asset or liability in the books of accounts on the basis of actuarial valuation
as per the projected unit credit method in accordance with Ind As 19.

ii) Leave Encashment

The Company operates compensated absences plan wherein every employee is entitled to the benefit equivalent to 26 days leave salary for every
completed year of service subject to maximum 60 accumulations of leaves. The saiary for calculation of earned leave is last drawn salary. The same is
payable during the service, early retirement,withdrawal of scheme, resignation by employee and upon death of employee.

c) Movement of defined benefit obligation :
The amounts recognised in the balance sheet and the movements in the net defined benefit obligation over the year are as follows:

Gratuity Leave Encashment
Present value of obligation (Unfunded) (Unfunded)
April 01, 2023 4.77 1.67
Current service cost 12.44 3.80
Interest expense/ (income) 0.35 0.12
Total amount recognised in profit or loss 12.79 3.92
Remeasurements
Gain due to change in financial assumptions 2.59 0.71
Loss due to experience -2.00 0.86
Gain due to change in demographic assumptions B -
Total amount recognised in OCI 0.59 1.57
Benefits Paid - (2.77)
March 31, 2024 18.15 4.40
Current service cost 16.38 17.43
Interest expense/ (income) 1.31 0.32
Total amount recognised in profit or loss 17.69 17.75
Remeasurements
Gain due to change in financial assumptions 1.29 1.43
Loss due to experience . (5.42) 18.76
Gain due to change in demographic assumptions - =
Total amount recognised in OCI (4.13) 20.19
Benefits Paid (3.24) (11.46)
March 31, 2025 28.46 30.88
d) Net Defined Benefit Cost/(Income) Included in the Statement of Profit & Loss
Gratuity Leave Encashment
(Unfunded) (Unfunded)

2024-25 2023-24 2024-25 2023-24
i) Service Cost 16.38 12.44 17.43 3.80
i) Interest Cost 1.31 0.35 0.32 0.12
iii) Remeasurements (4.13) 0.59 20.19 1.57

13.56 13.38 37.94 5.49
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Gratuity

e) Amount included on account of measurement in Gratuity Valuation - OCI (Unfunded)

2024-25 2023-24
Other Comprehensive Income (OCI) (4.13) 0.59
f) Actuarial Assumptions
The significant acturial assumptions were as follows :

March 31, 2025 March 31, 2024

Discount rate 6.93% 7.23%
Salary growth rate 7.00% 7.00%
Mortality 100% of IALM (2012 - 14) 100% of IALM (2012 - 14)
Withdrawal rate
Upto 30 Years 10.00% 10.00%
From 31 to 44 years 3.00% 3.00%
Above 44 years 1.00% 1.00%

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such
as supply and demand in the employment market.

g) Sensitivity analysis
A quantitative sensitivity analysis for significant assumption as at March 31, 2025 is as shown below:

Change in assumption Impact on defined benefit obligation
Increase by Decrease by

March 31, 2025 March 31, 2024 March 31, 2025 March 31, 2024 March 31, 2025 March 31, 2024
Gratuity
Discount rate 0.50% 0.50% (2.43) (1.49) 2.72 1.66
Salary growth rate 0.50% 0.50% 2.70 1.66 (2.44) (1.50)
Leave Encashment
Discount rate 0.50% 0.50% (2.34) (0.32) 2.61 0.36
Salary growth rate 0.50% 0.50% 2.59 0.36 (2.34) (0.33)

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of
reasonable changes in key assumptions occurring at the end of the reporting year.

h) Defined benefit liability

Gratuity Leave Encashment
(Unfunded) (Unfunded)

The expected maturity analysis of undiscounted gratuity is as follows : As At As At As At As At

March 31, 2025 March 31, 2024 March 31, 2025 March 31, 2024
Less than a year 0.04 0.13 2.40 0.41
Between 1-2 years 0.02 0.1 1.36 0.21
Between 2-3 years 0.62 0.12 1.12 0.17
Between 3-4 years 0.83 0.47 0.97 0.14
Between 4-5 years 0.81 0.52 0.81 0.12
Between 5-6 years 0.70 0.41 0.70 0.11
Beyond 6 years 25.44 16.39 23.52 3.23
Total 28.46 18.15 30.88 4.40
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Note 36 : Other information
{i) The Company does not have any Benami property, where any proceeding has been initialed or pending against the Company for
holding any Benami property.

(i) The Company did not have any transaclions wilh Companies struck off.

(i) The Company does not have any charges or satisfaclion which is yet to be registered wilh ROC beyond the stalulory pericd.

(iv) The Company has no! traded or invested in Crypto currency or Virual Currency during the respective financial years / period.

{(v) ) The Company has not advanced or loaned or invested funds to any other person(s) or enlity(ies). including foreign entities
{Intermediaries) with the undersianding that the Intermediary shall: 4

(a) direclly or indirectly lend or invest in other persons or enlities identified in any manner whatsoever by or on behalf of the Company
{Ultimate Beneficiaries) or

(b) provide any guarantee. security or the like to or on behalf of the Ultimate Beneficiaries

(vi) The Company has not received any fund from any person(s) or enlity(ies), including foreign entities (Funding Parly) with the
understanding (whether recorded in writing or otherwise) that the

Company shall:
(a) directly or indirectly lend or invesl in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party

{Ultimate Beneficiaries) or

{b} provide any guarantee, security or the like on behalf of the Ullimate Beneficiaries,

(vii) The Company does nol have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed
as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant
provisions of the Income Tax Act, 1961).

(viii) The Company has not been declared willful defaulter by any bank or financial Institution or other lender.

(ix) The Company does not have any Scheme of Arrangements which have been approved by the Competent Authority in terms of
sections 230 to 237 of the Act

(x) The Company has complied with the the number of layers prescribed under of Section 2(87) of the Act read with the Companies
{Restriction on number of Layers} Rules, 2017

(xi) The Company has taken working capital loan & repaid in same financial year and it is filing stalement of inventories and trade
receivables as per covenarits slated in sanction letter to the banks for warking capital loan.

(xii) The Company did not have any long-term contracts including derivative contracts for which there were any material foreseeable
losses.

Note 37:

Previous year figures have been re-groupedire-classified wherever considered necessary, so as to conform with those of current year.

As per our Reporl of even date altached
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